Accounting Treatment of Issue Shares

1 Mark Questions

1.What is the maximum amount of discount at which forfeited shares can be re-
issued? (Delhi 2014)

Ans. When forfeited shares are re-issued at a discount, the discount cannot exceed the
amount forfeited on re-issued shares.

2.Give any one purpose for which the amount received as ‘securities
premium reserve’ may be utilised. (Compartment 2014)

Ans. Securities premium can be utilised in writing-off preliminary expenses of the
company.

3.A Ltd forfeited 100 equity shares of Rs 10 each issued at premium of 20% for
the non-payment of final call of Rs 5 including premium. State the maximum
amount of discount at which these shares can be re-issued. (All India 2014)
Ans. Maximum amount of discount that can be allowed at the time of re-issue is the
amount forfeited on re-issued shares, i.e. Rs 7.

4. What is meant by private placement of shares? (Compartment 2014)

Ans. Private placement of shares means selling of shares to a relatively small number
of select investors. Private placement is the opposite of a public issue, in which
securities are made available for sale in the open market.

5.Give the meaning of forfeiture of shares. (All India 2014(c), 2010)

Ans. Forfeiture of shares means cancellation of shares and seizure of the amount
received from the defaulting shareholders, whose shares have been forfeited. Upon
forfeiture, the name of original shareholder must be removed from the register of
members. Forfeiture results in reduction of share capital.

6.What is meant by ‘calls-in-arrears’? (All India 2013)
Ans. If shareholders make default in paying the money due on allotment or any call, the
money not so paid is called calls-in-arrears.

7.What rate of interest the company pays on calls-in-advance, if it has not
prepared its own Articles of Association?(Delhi 2013)

Ans. As per Table F, of the Companies Act, interest on calls-in-advance is payable @
12% per annum by the company.

8.What is meant by’securities premium reserve’? (Delhi 2013)
Ans. A company can issue its shares at more than its face value. Excess of issue price
of shares over its face value is termed as securities premium.
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9.What is meant by calls-in-advance? (All India 2012; Delhi 2008)

Ans. Calls-in-advance means the amount paid by shareholders in excess of the amount
due from them. The company may receive calls-in-advance if the articles permit. It is
shown as a current liability in the balance sheet.

10.State the steps other than rejecting applications that a company can take in
case of over subscription. (Delhi 2011c)

or
Give any two alternatives available to a company for the allotment of shares in
case of over subscription. (Delhi 2009 c)

Ans. The step’s other than rejecting applications that a company can take in case of
over subscription are:

(i) All applicants are allotted shares on pro-rata basis.

(i) Some applicants are allotted shares in full and some are allotted shares on pro-rata
basis.

11.Can securities premium be used as working capital? Give reason in support of
your answer.(All India 2011; HOTS)

Ans. Securities premium cannot be used as working capital.

According to Section 52 (2) of the Companies Act, 2013, the securities premium can be
applied only for the following purposes:

(i) Issuing fully paid bonus shares to the members.

(if) Writing-off the preliminary expenses of the company.

(iif) Writing-off the expenses on issue of shares, commission paid on any issue of
shares or debentures of the company and discount allowed on any issues of shares and
debentures.

(iv) Providing for the premium payable on the redemption of redeemable preference
shares or debentures of the company.

12.What is meant by pro-rata allotment of shares? (All India 2010)

Ans. In the case of over subscription, it is not possible to allot shares to all applicants.
Applicants may be allotted less number of shares than they have applied for. This type
of allotment of shares is known as pro-rata allotment of shares, e.g. if company allots
50,000 shares to applicants of 75,000 shares, it is pro-rata allotment in proportion of 2 :
3.

13.Give the meaning of over subscription. (All India 2008)

Ans. Over subscription is a situation in which applications received are for more shares
than the number of shares offered to the public for subscription through prospectus by a
company.
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3 Marks Questions

14. Sundram Ltd purchased furniture for Rs 3,00,000 from Ravindram Ltd, Rs
1,00,000 were paid by drawing a promissory note in favour of Ravindram Ltd. The
balance was paid by issue of equity shares of Rs 10 each at a premium of 25%.
Pass journal entries in the books of Sundram Ltd. (All India 2012)

Ans.
JOURNAL
‘Date |  Pparticulars LF| Amt©On | Amt(Cn
Fumniture Afc Dr 3,00,000
To Ravindram Ltd ; 3,00,000
(Being furniture purchased) |
| Ravindram Ltd Dri | 300000
| ToBills Payable A/c 5 1,00,000
To Equity Share Capital A/c (16,000 x 10) | 1,60,000
To Securities Premium Reserve A/c (16,000 x 25) ‘ 40,000
(Being payment made by issuing of a promissory note of ¥ 1,00,000
and 16,000 equity shares @ ¥ 10 per share at a premium of 25%) |

2,00,000
10+ 2.5

=16,000 shares

Number of shares to be issued to Ravindram Ltd =

15.Z Ltd purchased furniture costing Rs 2,20,000 from CD Ltd. The payment was
to be made by issuing of 9% preference share of Rs 100 each at a premium of Rs
10 per share.Pass necessary journal entries in the books of Z Ltd. (Delhi 2011)

Ans.
JOURNAL
I'.fl_la'te e Particulars LF | Amt (Dr) Amt (Cr)
Furniture A/c Dr 2.20,000
To CD Ltd 2,20,000
(Being furniture purchased)
CD Ltd Dr 2.20,000
To 9% Preference Share Capital A/c (2,000 = 100) 2,00,000
To Securities Premium Reserve A/c (2,000 x 10) 20,000
(Being payment made by issuing of 2,000 equity shares @ ¥ 100 per share
at a premium of ¥ 10 per share)

2,20,000
100 +10
= 2,000 shares

Number of shares to be issued to CD Ltd =
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16.Goodluck Ltd purchased machinery costing Rs 10,00,000 from Fair Deals Ltd.
The company paid the price by issue of equity shares of Rs 10 each at a premium
of 25%. Pass necessary journal entries for above transactions in the books of
Goodluck Ltd.(All India 2011)

Ans.
JOURNAL
_Date _ Paticulars  TIF AmtOn) | Amt(Co
Machinery Afc Dr : 10,00,000
i ToFair Deals Ltd S | 10,00,000
{Being furniture purchased) b i
| Fair Deals Ltd Or | 10,00,000
To Equity Share Capital A/c (80,000 x 10} ! ~ 8,00,000
To Securities Premium Reserve A/c (80,000 x 2.5) ' . 2,00,000
{Being payment made by issuing of 80,000 equity shares @ ¥ 10 per share ' ’
o at a premium of 25%) - _l )

10,00,000

Number of shares to be issued to Fair Deals Ltd = 1043 E = 80,000 shares
+ 2.

17.SSP Ltd forfeited 300 shares of Rs 10 each issued at a premium of Rs 2 per
share for the non-payment of allotment of Rs 4 per share (including premium).
The first and final call of Rs 3 per share has not been made yet, 50% of forfeited
shares were re-issued at Rs 8 per share fully paid-up. Pass necessary journal
entries for the forfeiture and re-issue of shares. (Delhi 2011)

Ans.

JOURNAL
Date Particulars T Tam©n | Amtcn
Share Capital A/c (300 x7} Or | 2,100 |
Securities Premium Reserve A/c (300 x 2) Or i | 600 :
To Forfeited Shares A/t {300 x 5| | L1500
To Share Allotment A/ (300 x 4) L 1,200
(Being 300 shares forfeited for the non-payment of allotment of % 4 each ! !
including premium} .
' Bank Afc (150 B) Ori 1,200 |
| Forfsited Shares A/c (150 x 2) or| | 300
To Share Capital A/c (180 10 - | 150
(Being re-issue of 150 shares @ ¥ 8 per share as fully paid-up) . '
Forfeited Shares A/c Dr 1 450 |
To Capital Reserve A/c (W.N| | 450
(Being balance of forfeited shares account transferred to capital resarve) 5 |
S S S

Working Note .
Amount of 50% forfeited shares = 1,500 x %%% =2750

Amount of forfeited shares transferred to capital reserve = 750 -- 300 =¥ 4503
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18.TAG Ltd forfeited 400 shares of Rs 10 each issued at a premium of Rs 1 per
share for the non-payment of allotment of Rs 4 per share (including premium).
The first and final call of Rs 3 per share has not been made yet. 50% of forfeited
shares were re-issued at Rs 8 per share fully paid-up. Pass necessary journal
entries for the forfeiture and re-issue of shares. (All India 2011)

Ans.
JOURNAL
Date  Paticslars  [LF| Amt(O9) | Am(C)
' Share Capital A/c (400 x7) Dri | 2800
: Securities Premium Reserve A/c (400 x 1) Dr | I 400 |
To Forfeited Shares A/c (400 x 4] | | 1600
To Share Allotment A/c (400 x 4) | 1,600
| (Being 400 shares forfeited for the non-payment of allotment of 2 4 each | . !
| including premium) L '
| S—— ——— ] ] i !
| Bank A/c (200 % B) Dri | 1,600 |
| Forfeited Shares A/c (200 x 2) Dri | 400 |
| P .
. To Share Capital A/c (200 x 10) P ' 2,000
' (Being re-issue of 200 shares @ ¥ 8 per share as fully paid-up) |
I S — e ] | i
| Forfeited Shares A/c Dr ; ' 400 ;
To Capital Reserve A/c [WN) | , 1 400
| (Being balance of forfeited shares account transferred to capital reserve) | | L
Working Note

Amount of 5(% forfeited shares = 1,600 x % =T 800

Amount of forfeited shares transferred to capital reserve = 800 - 400 =¥ 400

19. DN Ltd issued 50,000 shares of 110 each payable as Rs 2 per share on
application, Rs 3 per share on allotment and Rs 5 on first and final call.
Applications were received for It was decided that

()Refuse allotment to the applicants of 10,000 shares.

(iAllot 20,000 shares to Mohan who had applied for similar number.

(iii)Allot the remaining shares on pro-rata basis.

Mohan failed to pay the allotment money and Sohan who belonged to the
category (iii) and was allotted 3,000 shares paid both the calls with allotment.
Calculate the amount received on allotment. (All India; Delhi 2010)

Ans.
Shares Applied Shares Allotted
(i) 10,000 Nil
{(ry 20,000 20,000
(iii) 40,000 30,000  (Pro-rata allotment]
70,000 50,000

Get More Learning Materials Here : & m &N www.studentbro.in



Calculation of Amount Received an Allotment

Aliotment money due (50,000 x 3) 1,50,000
|-} Excess received with application (40,000 — 30,000 x 2 (20,0000
130000
() Calls-in-arrears (Mohan} (20,000 x 3) (60,000
‘ 70,000
(+} Calls-in-advance [Sohan) {3,000 x5) 15000
Amount received with allotment 85,000

20.Shanker Ltd purchased machinery for Rs 1,98,000 from Parvati Ltd. The
payment of Parvati Ltd was made by issue of equity shares of Rs 100 each.
Pass necessary journal entries in the books of Shanker Ltd for the above
transactions when shares were issued at 10% premium.(All India 2010)

Ans.
JOURNAL
Date | " Paticls  |LF Amt (D7 Amt(Cr
| Machinery Afc Dr | 1,98,000
To Parvati Ltd ! i 1,98,000
{Being machinery purchased) S _..__.ﬂi i I
(i) | ParvatiLtd Dr| | 198000
| To Equity Share Capital A/c (1800 x 100) | | i 1,80,000
| To Securities Premium Rese:ve A/c (1800 x 10} | 18000
| {Being payment made by issuing of 1,800 equity shares @ 100 per share ; !
I ata premium 10%) f - B
Working Note
. . 1,98,000
Number of shares to be issued to Parvati Ltd = 00+ 10 = 1,800 shares

21. MCS. Ttd issued 40,000 shares of Rs 10 each payable at Rs 2 on application,
Rs 4 on allotment arid’ balance, in two equal instalments.

Applications were received for 80,000 shares and the allotment was made as
follows: *

(Applications of 50,000 shares were allotted 30,000 shares.

(iApplications of 30,000 shares were allotted 10,000 shares.

Neeraj to whom 600 shares were allotted from category (i), failed to pay the
allotment money.

Pass the necessary journal entries upto allotment only. (Delhi 2010c; All India
2009)
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AnNs.

JOURNAL
Date, . Paticulas [ LF | Amt(©Dn) | Amt(Cr
| Bank A/c {80,000 x 2) Or | | 160000
' To Share Application Afc . - 1,60,000
 (Being application money received on BO,000 shares_@_{_l’_ger sharg] | f | o
Date . Particulars Il LF | Amt(Dr) | Amt(Cr
i Share Application Afc or | 1,60,000
i ToShare Capital A/ 80,000
| To Share Allotment A/c 80,000
{Being application money adjusted)
| Share Allotment A/c (40,000 x 4] Dr 1,60,000
| To Share Capital A/c 1,60,000
[_Bamg 2llotment money due on 40,000 shares @ ¥ 4 per share)
Bank A/c Dr 78,400
| To Share Allotment A/c [WN) 78,400
 (Being allotment received on 39,400 shares and excess adjusted)
Working Note
Applied Shares Allotted Shares
)] 50,000 30,000 (Pro-rata allotment)
(i 130,000 10,000 (Pro-rata allotment)
(iii) 80,000 _40,000
Number of shares applied by Neeraj =600 x ggg[:;g =1000 shares
Surplus towards Allotment on Neeraj's Shares
Application money received (1000 x 2) 2,000
[~ Application monay required (600 x 2) (1,200)
Surplus towards allotment 800
Calculation of Amount Received on Allotment
Allotment money due (40,000 x 4) 1,60,000
(<) Excess received with application {40,000 x 2| (80,000}
80,000
(=) Calls-in-arrears {Neeraj)
Due (600 x 4) 2,400
(=} Surplus (800) 1,600
Amount received with allotment 7 78,400

Excess money received on application is adjusted towards allotment.
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22.SSS Ltd has a paid-up share capital of % 60,00,000 and a balance of Rs
15,00,000 in the securities premium account. The companies management do not
want to carry over this balance. State the purpose for which this balance can be
utilised. (Delhi 2010; HOTS)

or

State the purposes for which the securities premium can be utilised under
Section 52 (2) of the Companies Act, 2013. (All India 2009)

Ans. According to Section 52 (2) of the Companies Act, 2013, SSS Ltd can utiiise the
securities premium of Rs 15,00,000, only for the following purposes

(i) Issuing fully paid bonus shares to the members.

(if) Writing off the preliminary expenses of the company.

(iif) Writing off the expenses of or the commission paid or the discount allowed on any
issue of secuiries or debentures of the company.

(iv) Providing for the premium payable on the redemption of any redeemable preference
shares or or any debentures of the company.

(v) In purchasing its own shares (Buy back).

23.The directors of a company forfeited 200 shares of Rs 10 each issued at a
premium of Rs 3 per share, for the non-payment of the first call money of Rs 3 per
share. The final call of Rs 2 per share has not been made. Half the forfeited
shares were re-issued at Rs 1,000 fully paid. Record the journal entries for the
forfeited shares and re-issue of (Delhi 2009)

Ans.
JOURNAL
Date Particulars | LF " Amt (Dr] I Amt (Crj
Share Capital A/c (200 x 8) ori | 1,500 '
To Forfeited Shares A/c (200 x 5 | | | 1,006
To Share First Call A/t (200 x 3) ' ‘ | 500
[Being 200 shares forfeited for the non-payment of allotment of ¥ 3each) | 5 f
Bank A/c Ori 1,000 |
| ToShare Capital Alc f_ | ! 1,00
| Being re-issue of 100 shares at ¥ 1,000 as fully paid-up) - - _ .
| Forfeited Shares A/c ol | 500 |
To Capital Aeserve Afc (WN) L 500
(Being balance of forfeited shares account transferred to capital reserve) P
Working Note

Amount of 50% forfeited shares = 1,000 x é%% =T 500

Amount of forfited shares transferred to L-apita.l Reserve = ¥ 5010,

Get More Learning Materials Here : & m &N www.studentbro.in



24 .Meena Ltd issued 60,000 shares of Rs 10 each at a premium of Rs 2 per share
payable as Rs 3 on application, Rs 5 on allotment (including premium) and
balance on the first and final call. Applications were received for 1,02,000 shares.
The directors resolved to allot as follows

(HApplicants of 60,000 shares — 30,000 shares

(if) Applicants of 40,000 shares — 30,000 shares

(ii)Applicants of 2,000 shares — Nil

Nikhil who had applied for 1,000 shares in category (i) and Vish, who was allotted
600 shares in category (ii) failed to pay the allotment money. Calculate the
amount received on allotment.(Delhi 200s)

Ans.
Shares Issued : 60,000 shar=s @ 10 each at a premium of T 2 per share

Application : T3

Allotment : 23 + 2 (Premium)

First and final call : T4

Applied Shares Allotted Shares
(i) 60,000 30,000 (Pro-rata allotment)
(ii) 40,000 30,000 (Pro-rata allotment)
(i) 2,000 Nil
1,02,000 60,000
Number of shares allotted to Nikhil = 1000 x 30,000 =500 shares

P

Surplus towards Allotment on Nikhil's Shares

Application money received (1000 x 3) 3,000

{=} Application money required (500 x 3) {1,500)

Surplus towards Allotment 1,500
40,000

WNumber of shares applied by Vish = 600 x = B00 shares
pplied by 30,000
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Surplus towards Allotment on Vish's Shares

Application money received (80D x 3) 2,400
(=} Application money required (600 x 3} (1,800
Surplus towards allotment 00
Calculation of Amount Received on Allotment S
Allotment money due (60,000 x5) 3,00,000
(-} Excess received with application (40,000 x 3) {1,20,000)
7180000
(~} Calls-in-arrears {Nikhil)
Due (500 x5) 2,500
(-} Surplus (1,5000 (1,600}
1,79,000
(-} Calls-in-arrears (Vish)
Due (600 x 5) 3,000
(=) Surplus {600) (2,400)
Amount received with allotmant S %1,76,600

25.Jaya Ltd issued 60,000 shares of Rs 10 each at a premium of Rs 2 per share
payable as Rs 3 on application, Rs 5 (including premium) on allotment and
balance on the first and final call. Applications were received for 82,000 shares.
The directors resolved to allot as follows

(HApplicants of 30,000 shares — allotted 20,000 shares

(iApplicants of 50,000 shares — allotted 40,000 shares

(ii)Applicants of 2,000 shares — Nil

Ramesh who had applied for 900 shares in category (i) and Suresh who was
allotted 600 shares in category (ii) failed to pay the allotment money. Calculate
the amount received on allotment. (All India 2009)

Ans.
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Shares issued 60,000 shares @ 10 each at a premium of ¥ 2 per share

Application R
Allotment : ¥3+2
Firstand finalcall : T4

Applied Shares Allotted Shares

( 30,000 20,000
(i) 50,000 40,000
(iii) 2,000 Nil

82,000 60,000

20,000
Number of shares allotted to Ramesh = 900 x —
umber 2

Surplus towards Allotment on Ramesh’s Shares

Application money received (900 x 3)
{~) Application money required (600 x 3)
Surplus towards allotment

(Pro-rata allotment)
(Pro-rata allotment)

=600 shares

50,000

Number of shares applied by Suresh =600 x m

Surplus towards Allotment on Suresh’s Shares
Application money received (750 x 3)

(-} Application money required (600 x 3)
Surplus towards allotment

Calculation of Amount Received on Allotment
Allotment money due (60,000 x5)

(=) Excess recsived with application (20,000 x 3)

(=) Calls-in-arrears (Ramesh)
Due (600 x5)
(=) Surplus

(=) Calls-in-arrears (Suresh)
Due (600 x5)
(=) Surplus

Amount received with allotment
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3,000
800}

3,000
A0

2,700
(1,800}
800

2,250
(1,800)
450
3,00,000
(60,000)
240,000

. 2.100).
237,900

(2,550}
'22,35,350
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26.The directors of a company forfeited 500 shares of Rs 10 each issued at a
premium of Rs 3 per share, for the non-payment of the first call money of Rs 3 per
share. The final call of Rs 2 per share has not been made. Half the forfeited
shares were re-issued at Rs 2,500 fully paid. Record the journal entries for the
forfeited shares and re-issue of shares. (All India 2009)

Ans.
JOURNAL
_Date _Particulars LF | Amt (D) | Amt (Cr
Share Capital A/c (500 = 8) Dr 4,000
| ToForfeited Shares A/c (500 x5) ; 2,500
To Share First Call Afc (500 = 3) i - 1,500
{Being 500 shares forfeited for the non-payment of first call of ¥ 3 each) '
Bank A/c Dr 2,500
Tao Share Capital A/c 2,500
(Being re-issue of 250 shares at ¥ 2,500 as fully paid-up)
i Forfeited Shares A/c ' Dr 1,250
To Capital Reserve A/c [WN) 1.250
(Being balance of forfeited shares account transferred to capital reserve) { L
Working Note

Amount of half forfeited shares =2,500 x % =%1,250

Amount of forfeited shares transferred to capital reserve T 1,250.

27.PS Ltd forfeited 500 shares of Rs 100 each for the non-payment of first call of
Rs 30 per share. The final call of Rs 10 per share was not yet made. The forfeited
shares were re-issued for Rs 65,000 fully paid-up. Pass necessary journal entries
for the books of the company. (Delhi 2008)

Ans.
JOURNAL
_D:l_te ~ :_____ B o Particulars LF | Amt(Dr) | Amt(Cr)
Share Capital A/c (500 x 90) Dr 45,000
To Forfeited Shares A/c (500 x 60) 30,000
To Share First Call A/c (500 x 30) 15,000
 (Being 500 shares forfeited for the non-payment of first call of T 30 each)
Bank A/c Dr 65,000
| To Share Capital A/c (500 x 100) 50,000
To Securities Premium Reserve Afc _ 15,000
{Being re-issue of 500 shares at T 65,000 as fully paid-up) ]
Forfeited Shares A/c Dr 30,000
To Capital Reserve Afc 30.000
L _j_lBeing balance of forfeited shares account transferred to capital reserve| N
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28.Samta Ltd forfeited 800 equity shares of 1100 each for the non-payment of first
call of Rs 30 per share. The final call of Rs 20 per share was not yet made. Out of
the forfeited shares 400 were re-issued at the rate of Rs 105 per share fully paid-
up. Pass necessary journal entries in the books of Samta Ltd for the above

transactions.(All India 2008)
Ans.
JOURNAL

Date | ____Particulars

To Forfeited Shares A/c (800 x50)
To Share First Call A/c (800 x 30)

Bank A/c {400 = 108) Or
To Share Capital A/c (400 % 100}
To Securities Premium Reserve A/t (400 x5}
(Being re-issue of 400 shares at T 105 as fully paid-up)

Forfeited Shares A/c Dr
To Capital Resarva A/ (WN)
{Being balance of forfeited share account transferred to capital reserve)

(Being BOD shares forfeited for the non-payment of first call of 30 each) |

Share Capital A/c (800 x 80) Or |

| _Amt(Dr_| Amt(Cr)

64,000 |
40,000
24,000
42,000
40,000
2,000
20,000
20,000

Working Note
Amount for 400 forfeited shares = 40,000 x % = ¥ 20,000

Amount of forfeited shares transferred to capital reserve T 20,000.

29.Gagan Ltd forfeited 1,500 equity shares of Rs 10 each for the non-payment of
first call of Rs 2 per share. The final call of Rs 1 per share was not yet made. The
forfeited shares were re-issued for Rs 21,000 fully paid-up.Pass necessary journal
entries in the books of the company for forfeiture and re-issue of the

shares.  (All India 2008)
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Ans.

JOURNAL
Date Particulars o |LF Amt(Dr | Amt (Cn
Share Capital A/c {1,500 x 9) Dri | 13500
To Forfeited Shares A/c (1,500 x7) L | 10500
To Share First Call A/c {1,500 x 2) | | 1 3,000
(Being 1,500 shares forfeited for the non-payment of first call of 2 each) | | |
Bank A/c Dr | 21,000
To Share Capital A/c {1,500 x 10) 15,000
To Securities Premium Reserve A/c i 6,000
(Being re-issue of 1,500 shares at ¥ 21,000 as fully paid-up) __J
Forfeited Shares A/c Or | 10,500
To Capital Reserve A/c | . 10,500
(Being balance of forfeited shares account transferred to capital reserve) | |

4 Marks Questions

30.Pass necessary journal entries for the following transactions in the books of

Gopal Ltd

()Purchased furniture for Rs 2,50,000 from M/s Furniture Mart. The payment to
M/s Furniture Mart was made by issuing equity shares of Rs 10 each at a premium

of 25%.

(i)Purchased a running business from Aman Ltd for a sum of Rs 15,00,000.

The payment of Rs 12,00,000 was made by issue of fully paid equity shares of Rs
10 each and balance by a bank draft. The assets and liabilities consisted of the
following plant Rs 3,50,000; stock Rs 4,50,000; land and building Rs 6,00,000;

sundry creditors Rs 1,00,000. (All India 2014)

Ans
{1 JOURNAL
Date I Particulars | LF | AmtiDy ! Amt (Cn)
— L o | AmTEr
i Furniture A/c Dr i 2,50,000 |
{ ToM/s Furniture Mart | 2,50,000
| (Being furniture purchased) |
. M/s Ferniture Mart Or | | 2,50,000 .
. To Equity Share Capital A/c (20,000 x 10) ' | 2,00,000
. To Securities Premium Reserve A/c (20,000 x 2.5} | | 50,000
__m_l____LEBeing tha issue of 20,000 shares of ¥ 10 each at a premium of 25%) i i o
Working Note
Number of Shares to be Issued = Purchase Cuns‘ideraﬁun
Issue Price
= 250,000 _ o, 630 shares
10+ 2.5
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(ii) JOURNAL

e e e A 1

Date |  Particulars Amt (Dr) . Amt (Cn)
| Plant Alc Dr | 3,50,000 |
. Stock Afc r | 4,50,000 |
Land and Building Afc Or 6,00,000 ;
| Goodwill A/c (Balancing Figure) Dr | 2,00,000 |
. To Sundry Creditors A/c | | 1.00.000
| ToAman Ltd | | | 15,00,000
| (Being the purchase of business| 1 |
| Aman Lid el | 1500000
| ToEquity Share Capital A/c (120,000 x 10) L | 12,0000
| ToBankAfc | | 3,00,000
|

| (Baing the payment made to Aman Ltd)

31.0n 1st April, 2012, Vishwas Ltd was formed with an authorised capital of Rs
10,00,000 divided into 1,00,000 equity shares of Rs 10 each. The company issued
prospectus inviting applications for 90,000 equity shares. The company received

applications for 85,000 equity shares.

During the first year, Rs 8 per share were called. Ram holding 1,000 shares and
Shyam holding 2,000 shares did not pay the first call of Rs 2 per share. Shyam’s
shares were forfeited after the first call and later on 1,500 of the forfeited shares
were re-issued at Rs 6 per share, Rs 8 called up. Show the following

(i)Share capital in the balance sheet of the company as per Revised Schedule VI

Part | of the Companies Act, 1956.

(ii)Also prepare ‘notes to accounts’ for the same. (All India 2014)

AnNs.
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Balance Sheet (Extract)

as at 1st April, 2012
- hamiculas " TNoteNo.| Amt@)
|. EQUITY AND LIABILITIES ]
1. Shareholders’ Funds !
Share Capital | 6.77,000
Reserves and Surplus 2 | 6,000
Notes to Accounts
o Particulars _ L amte
1. Share Capital ?
Authorised Share Capital |
1,00,000 Equity Shares of T 10 each |...10,00,000
Issued Share Capital !
90,000 Equity Shares of ¥ 10 each | 9,00,000
Subscribed Capital lf
Subscribed but not Fully Paid-up i
B4,500 Equity Shares of ¥ 8 each 6,76,000 |
(-} Calls-in-arrears 2000 ; 674,000
(+) Forfeited Shares | 3,000
2. Reserves and Surplus | 677,000
Capital Reserve ) | 6000
Working Note

Calls-in-arrears = (1,000 x 2) = 2000
Forfeited shares = (500 x 6) = 3,000

Capital Reserve
(a) Amount forfeited on re-issued shares = 12,000 x ;‘?}?}?}

=8,000

(b) Amount utilised at the time of reissue = 3,000 {1,500 x 2)
Capital reserve (@ — &) =9,000 - 3,000 = 6,000

NOTE cCalls-in-arrears will be shown only of Ram’s holding because Shyam's shares have been forfeited.

32. The authorised capital of Suhani Ltd is ¥ 45,00,000 divided into 30,000 shares of
¥ 150 each. Out of these company issued 15,000 shares of ¥ 150 each at a premium
of ¥ 10 per share. The amount was payable as follows

¥ 50 per share on application, ¥ 40 per share on allotment (including premium),
¥ 30 per share on first call and balance on final call. Public applied for 14,000
shares. All the money was duly received.

Prepare an extract of halance sheet of Suhani Ltd as per Revised Schedule VI,
Part I of the Compa:ies Act, 1956 disclosing the above information. Also prepare
‘notes to accounts’ for the same. (Delhi 2013)
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AnNs.

Balance Sheet
asat ...
Puticadss | Note | Current | Previous
_____ S | No. | Year®) | year(3)
| EQUITY AND LIABILITIES
(il Shareholders’ Funds
Share Capital 1 21,00,000
Reserves and Surplus (Securities premium reserve) | 1,40,000 ,
Total ; |.-22:40.000
ll. ASSETS ;
(i) Current Assets ‘
Cash and Cash Equivalents (Cash at bank] _22,40,000
Total r 22,40,000
Notes to Accounts
e Particulars Amt (%)
Share Capital i
Authorised Capital |
30,000 Shares of ¥ 150 each 45,00,000
Issued Capital
15,000 Shares of T 150 each | 22,50,000
Subscribed Capital
Subscribed and Fully Paid-up
14,000 Shares of ¥ 150 each 21,00,000

33.Nikhil Ltd purchased a running business from Sonia Ltd for a sum of Rs
22,00,000 by issuing 20,000 fully paid equity shares of Rs 100 each at a premium
of 10%. The assets and liabilities consisted of the following Machinery Rs
7,00,000, debtors Rs 2,50,000, stock Rs 5,00,000, budding Rs 11,50,000 and bills
payable Rs 2,50,000.Pass necessary journal entries in the books of Nikhil Ltd for
the above transactions. (All India 2013)
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AnNs.

JOURNAL
Date | B Particulars |IF| Amt(Dr) | Amt(Cr)

Machinery Afc Dr 7,00,000

Debtors Afc Dr 2,50,000

Stock A/ Dr | 5,00,000 |

Building Afc Dr | 11,50,000
To Bills Payable Ajc 2,50,000
To Sonia Ltd 22,00,000
To Capital Reserve A/c (Balancing Figure) 1,50,000

(Being business purchased from Sonia Ltd for a purchase consideration of

¢ 22 lakhs and excess of net assets over purchase consideration transferred

|_to capital reserve account) o

Sonia Ltd Dr 22,00,000 |
To Equity Share Capital A/c (20,000 = 100) | 20,00,000
To Securities Premium Reserve A/c (20,000 x 10) 2,00,000

| prermium of 10 each)

| (Being 20,000 equity shares of ¥ 100 each issued to Sonia Ltd at

Working Note
Purchase Consideration
Number of Shares Issued =
of Shares fssu Issue Price Per Equity Share
22,00,000 .
=250 90,000 sh
(100 + 10) equity shares

34.The authorised capital of Suhas Ltd is Rs 50,00,000 divided into 25,000 shares
of Rs 200 each. Out of these, the company issued 12,000 shares of Rs 200 each at
a premium of 10%. The amount per share was payable as follows Rs 60 on
application Rs 60 on allotment (including premium) Rs 30 on first call and balance
on final call.Public applied for 11,000 shares. All the money was duly
received.Prepare an extract of balance sheet of Suhas Ltd as per Revised
Schedule VI, Part | of the Companies Act, 1956 disclosing the above information.

Also prepare ‘notes to accounts’ for the same.

Ans.
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Balance Sheet

as at...
Particulars : l Note No. 5;':‘:;;“- :’:::T{;
|. EQUITY AND LIABILITIES . .
(i) Shareholders’ Funds ‘
Share Capital L1 | 2200000
Reserves and Surplus (Securities premium reserve) | 2,20,000
Total 24,20,000
Partculars NoteNo. | CUrest | Treviess
ll. ASSETS
(i} Cusrent Assets
Cash and Cash Equivalents (Cash at bank) 24,20,000
Total 24,20,000
Notes to Accounts
— Particulars Amt (%)
Share Capital
Authorised Capital

25,000 Shares of T 200 each 50,00,000
Issued Capital ;

12,000 Shares of ¥ 200 each , 24,00,000
Subscribed Capital i
Subscribed and Fully Paid-up

11,000 Shares of T 200 HEEEEQ_“P_

35.S Ltd registered with an authorised capital of Rs 4,00,000 divided into 40,000
equity shares of Rs 10 each. The company offered to the public for subscription
30,000 equity shares. Applications for 28,000 equity shares were received and
allotment was made to all the applicants. All calls were made and were duly
received except the final call of Rs 2 per share on 200 shares. Prepare the balance
sheet of the company showing the different categories of share capital. (Delhi
2008)

Ans.
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Balance Sheet

as at...
Paicular e | Garment | reiows
|. EQUITY AND LIABILITIES
(i) Shareholders' Funds
Share Capital 1 279,600
Total 2,79,600
Il. ASSETS
(i Current Assets
Cash and Cash Equivalents 2 2,798,600
Total | 279500
Notes to Accounts
L Paticulars 1 Am@
1. Share Capital
Authorised Capital
40,000 Equity Shares of ¥ 10 each ~4,00,000
Issued Capital
30,000 Equity Shares of ¥ 10 each 3,00,000
e Pamticlass T TAm@
Subscribed Capital :
Subscribed and Fully Paid-up |
27,800 Equity Shares of ¥ 10 each 278,000
Subscribed but Not Fully Paid-up o
200 Shares of ¥ 10 each 2,000
(=) Calis-in-arrears (200 x 2) a0 1800
2. Cash and Cash Equivalents .
_ CashatBank - | 2798600

36.Sagar Ltd was registered with an authorised capital of Rs 1,00,00,000 divided
into Rs 1,00,000 equity shares of Rs 100 each. The company offered for public
subscription 60,000 equity shares. Applications for 56,000 equity shares were
received and allotment was made to all the applicants. All calls were made and
were duly received except the second and final call of Rs 20 per share on 700
shares. Prepare the balance sheet of the company showing the different types of
share capital.
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AnNs.

Balance Sheet
asat...
Particulars | Note | Current | Previous
- - N _ ' No.  Year() | Year (7}
| EQUITY AND LIABILITIES | .
{il Shareholders’ Funds ;
Share Capital 1| 556,000
Total | 55,86,000
Il ASSETS ' i
(il Currant Assets | 5
Cash and Cash Equivalents ' 2 | 5586000 I
Total 5586000
Notes to Accounts S
| Particulars - L Am(O
1. Share Capital
Authaorised Capital
1,00,000 Equity Shares of ¢ 100 each |_1,00,00,000
Issued Capital '
60,000 Equity Shares of ¥ 100 each 50,00,000
Subscribed Capital
Subscribed and Fully Paid-up
55,300 Equity Shares of T 100 each 5530000
Subscribed but Not Fully Paid-up |
700 Equity Shares of ¥ 100 each 70,000 |

[} Calls-in-arrears
2. Cash and Cash Equivalents
Cash at Bank

37.Poonam Ltd was registered with an authorised capital of Rs 4,00,00,000
divided into 4,00,000 equity shares of Rs 100 each. The company offered for
public subscription 3,00,000 equity shares. The public applied for 2,80,000 shares

and all were allotted.

The company did not make the second and final call of Rs 10 per share. The first
call of Rs 20 per share was not received on 1,000 shares. Prepare the balance

sheet of the company showing the different types of share capital.

2008)
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AnNs.

Balance Sheet
asat...
Particulars _{ 19':'& E:;:E;:T TE::“;:
|. EQUITY AND LIABILITIES !
[il Shareholder's Funds . [
Shara Capital 1 | 251,580,000
Total | 2.51.80,000
Il. ASSETS
(i} Current Assets i
Cash and Cash Equivalents | 2| 25180000
Tota L
— R — — ! |
Notes to Accounts
T eatialas T T
1. Share Capital ]
Authorised Capital |
4,00,000 Equity Shares of @ 100 each . 4.00,00,000
Issued Capital .
3,00,000 Equity Shares of @ 100 each 3,00,00,000
Subscribed Capital e
Subscribed and Fully Paid-up -
2,79,000 Equity Shares of @ ¥ 90 each I $2,51,10,000
Subscribed But Not Fully Paid-up ' -
1000 Equity Shares of @ € 90 each 90,000
(-} Calls-in-arrears {1,000 = 20} (20000) | 70,000
2. Cash and Cash Equivalents o |
Cash at Bank | 2.51,80.000

8 Marks Questions

38.X Ltd invited applications for issuing 75,000 equity shares of Rs 10 each at a
premium of Rs 5 per share. The amount was payable as follows On application
and allotment — Rs 9 per share (including premium) On first and final call —

Balance amount.

Applications for 3,00,000 shares were received. Applications for 2,00,000 shares
were rejected and money refunded. Shares were allotted on pro-rata basis to the
remaining applicants. The first and final call was made. The amount was duly
received except on 1,500 shares applied by Ravi. His shares were forfeited. The
forfeited shares were re-issued at a discount of Rs 4 per share. Pass necessary

journal entries for the above transactions in the books of X Ltd.

2014)
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Ans.

JOURNAL

Date

Particulars |

LF

Amt (Dr} | Amt (Cr)

| each including premium of ¥5 each)

Bank A/c (3,00,000 x 9] Dr |
To Share Application and Allotment Afc |
[Being share application and allotment received on 3,00,000 of T9

| Share Application and Allotment Afc Or
| ToShare Capital Afc (75,000 x 4]

To Securities Premium Reserve Afc (75,000 x5}

To Bank Afe (2,00,000 < 3)

T Share First and Final Call &fc

(Being share application of 75,000 shares transfarred to share capital,
shara application and allotment on 2,00,000 shares refunded and rest
is adjusted on share first and final call} ]

Share First and Final Call Afc Dr |
To Share Capital Afc (75,000 » §) '
| (Being share first and final call due on 75,000 shares of 2 6 each
Bank A/c Or |
To Share First and Final Call Afc
| {Being share first and final call received) I

Share Capital &/t Dr
To Share Forfeiture A/'c
To Share First and Final Call Ajc

[Being 1,125 shares were forfeited for non-payment of shara first
_and final call of T 6 each)

Bank At Dr

Shares Forfeited Afc or
To Share Capital Afc

{Being 1,125 forfeited shares were re-issued at a discount of 24 pershare} |

Share Forfeiture Afc Dr
To Capital Reserve Afc

(Being share forfeiture transferred to capital reserve)

27,00,000 |
27,00,000

27,00.000
3,00,000
3.75,000

18,00,000
2.25000

4,50,000
{450,000

4,486,625
446,625

11,250
7,875
3375

| 6,750
4,200
11,250

3375

3.375
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| Money
| Received on
Shares | Shares | Application |

Amount

Money Money | Excess Share | |
| Transferred = Transferred ' Application First and Received on

| Share First | Money

i [ to Share | 1o Securities | and Final . {
Applied Jem':m'di and | Capital @ | Premium @ | Allotment = Call @ | and Final | Refunded
| Allotment @ T 4 each *S5each = Money T 6 each Cll adter |
, I 9each | - | Adiustment |
2.00,000 — | 1800000 - | - —- —_ — | 18,00,000
100,000 75,000 ! 900,000 3,00,000 375000 | 225000 450,000 446825 | —
- |

| (75,000 4) | {75,000 5| |

300000 75000 | 2700000 | 300000 375000 2725000 450,000 445625 | 18,00,000

Working Note
Those who applied for 1,00,000 shares were allotted = 75,000 shares
Those who applied for 1,500 shares were allotted = 75,000 L500 _ 1,125 shares
100,000
Share application and allotment received on 1,500 shares of ¥ 9 each (including premium of ¥ 5 each)
=T 13,500
Shares allotted (1,125 x 9) =%10,125
Excess application and allotment money received =T 3,375
Share first and final call due to 1,125 shares of ¥ 6 each =7 6,750
Excess application and allotment money received =¥ 3,375
Share first and final call not received =¥ 3,375 (6,750 - 3,375)
Therefore, share first and final call not received =¥ 4,46,625 (4,50,000 - 3,375)

39.L Ltd forfeited 470 equity shares of Rs 20 each issues at a premium of Rs 3 per
share for the non-payment of allotment money of Rs 8 (including premium Rs 3)
and first call of Rs 5 per share. Final call of Rs 5 per share was not made. Out of
these 235 shares were reissued at Rs 19 each fully paid. Pass necessary journal
entries for the above transactions in the books of L Ltd. (Compartment 2014)

Ans.
JOURNAL
Date T pamiculas U TUF | Amtion | Amticn
| Equity Share Capital A/t (470 % 15) Dr r 7,060 |
| Securities Premium Reserve Afe (470 % 3] Dr ' 1,410 '
| To Equity Share Allotment A/c (470 x 8) ! 3,780
To Equity Share First Call Afe (470 x5) L 5 2350
To Share Forfaiture &g [470=5) ' 2,350
(Being 470 shares forfeited for non-payment of allotment and first call) .
Bank &/t Or 4 465
Share Forfeiture At Or 235
| To Equity Share Capital At 4700
[Baing 235 shares re-izsued @ 19 per share)
Share Forfaiture At Dr 940 |
To Capital Reserve A/c 840
(Being the balance on re-issued shares transferrad to capital resenve) L
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Working Note
Amount to be transferred to capital reserve
2, 350

Amount forfeited on reissued shares = a0 > 235=TL175
i

[~} Amount utilised at the time of re-issue = 235

Capital reserve = 040

40.(1)A company forfeited 200 shares of Rs 20 each, Rs 15 per share called-up on
which Rs 10 per share had been paid. Directors reissued all the forfeited shares
to B as Rs 15 per share paid up for a payment of Rs 10 each. Give journal entries
in the books of the company for forfeiture and re-issue of shares.

(i)A Ltd forfeited 100 equity shares of the face value of Rs 10 each, for the non-
payment of first call of Rs 2 per share Rs 6 per share had already been called and
paid. These shares were subsequently re-issued as fully paid at the rate of Rs 7
per share. Give journal entries in the books of the company for forfeiture and re-
issue of shares.(Compartment 2014)

Ans.

JOURNAL
Date  Particulars - | LF | Amt(Dn  Amt(Cr
(i} Share Capital A/c {200 x 15} Or | ‘ 3,000
To Unpaid Calls A/c | 1,000
To Share Forfeiture A/c } ? 2,000
 (Being 200sharesforfeited) | | |
Bank A/c Or| | 2000 |
Share Forfeiture Alc Dr | 5 1,000 |
To Share Capital A/c | 3,000
| (Being shares reissued) b j
| Share Forfeiture Alc Dr |
L To Capital Reserve Afc i | 1,000
| (Being balance of forfeiture account transferred to capital reservel
{ii) = Equity Share Capital A/c {100 x (6 + 2)) Dr 800
| To Equity Share First Call Alc
| To Share Forfeiture Alc
i (Being 100 shares forfeited) BB o
| Bank A/c Or | 700 |
i Share Forfeiture Afc Dr | | 300
| To Equity Share Capital A/c .
| (Being forfeited shares re-issued as full paid upl. __ |
| Share Forfeiture A/c Dr ’
| To Capital Reserve A/c i
! (Being balance of share forfeiture transferred to capital reserve) [

200
800

1,000

300
300
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41. Bhagwati Ltd invited applications for issuing 2,00,000 equity shares of Rs 10
each. The amounts were payable as follows:

On application — Rs 3 per share

On allotment — Rs 5 per share ,

On first and final call — Rs 2 per share

Applications were received for 3,00,000 shares and pro-rata allotment was made
to all the applicants. Money overpaid on application was adjusted towards
allotment. B, who was allotted 3,000 shares, failed to pay the first and final call
money. His shares were forfeited. Out of the forfeited shares, 2,500 shares were
re-issued as fully paid up @ Rs 8 per share. Pass necessary journal entries to
record the above transactions in the books of Bhagwati Ltd. (Compartment
2014)

Ans.

-

JOURNAL

Date Particulars LF | Amt(©Or) | Amt(Cr)
Bank &/c Or 4,00,000
Ta Equity Share Application Afc 9,00,000
|Being application maney received for 3,00,000 shares)
Equity Share Allotment Afc Dr | 10,00,000
To Equity Share Capital Afc 10,00,000
|Being allotment made due on 2,00,000 shares)
Equity Share Application A/t Or 8,00,000
T Equity Share Capital &/c ) 6,00,000
To Equity Share Allatment A/t i 3,00,000

[Being application money transferred to capital and excess adjusted in .
_allotment) o

Bank Afc . Or 7,00,000
Ta Equity Share Allotment Al | 7.00,000
{Baing the balance of allotment monsy received) |

Equity Share First and Final Call Afc Dr 4,00,000
To Equity Share Capital &/c 4,00,000

{Being first and final call made duel _

Bank Afc Dr 3,94.000

| To Equity Share First and Final Call Afc _ 384,000

[Being final call received on 1,97,000 Shares) ’:

Equity Share Capital Afc Dr 30,000
Tao Share First and Final Call Afc 6,000
Ta Share Forfeiture Ade 24,000

{Being 3000 shares forfeited for non-payment of final call)

Bank Afc Or | 20,000 |

Share Forfaiture A/c Or 5,000
Ta Equity Share Capital Ajc 25,000

{Baing 2,500 shares reissued @ T 8 par share)
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Date |  Paticulas  IF AmtDr | Amt(Cn

| Share Forfaiture Afc or' | 15000 |
| To Capital Reserve Afc ' 15,000
| (Beingthe balance on re-issued shares transferred to capital reserve] | | '
Working Note
(1) Amount received at the ime of allotment
Amount due on allotment T 10,00,000
{—) Excess received at the time of application ¥ 300,000
£ 700,000
(#) Amount forfeited on re-iaim_.led shares = 234;:;?00 w2 500 20,000
(=) Amcount utilized at the time of re-issue - 5000
Amount transfersed to capital reserve 15,000

42.A Ltd purchased running business from B Ltd for a sum of Rs 1,50,000 payable
by issue of 10,000 equity shares of Rs 10 each at a premium of Rs 2 per share and
balance in cash. The assets and liabilities taken over were:

Plant — Rs 40,000; building — Rs 40,000; debtors — Rs 30,000 ;

Stock — Rs 50,000; furniture — Rs 20,000; creditors — Rs 20,000

You are required to pass necessary journal entries for the above transactions in
the books of A Ltd. (Compartment 2014)

Ans.
JOURMAL
Date | Particulars T T amon | Amco
| Plant Ac or | L 40,000
| Building A/c Dr| | 40000
| Debtors Afc or | 30,000
' Stock Afc Dr | 50,000
. Fumiture Afc Or | 20,000
To Creditors A/c . - 20,000
To 8 Ltd | ! 1,560,000
T Capital Resanve Afc : 10,000
| |Being assets purchased and labilities taken over from B Lid) J |
B Ltd Afe ol | 150000 i
To Equity Share Capital Afc | | | 1,00,000
To Securities Premium Reserve Aft ! 20,000
| ToCashAf ' 30,000
| (Being the issue of 10,000 shares of ¥ 10 each at a premium of | _
| X2pershare| I I _1 |

43.A Ltd was registered with an authorised capital of Rs 10,00,000 divided into
equity shares of Rs 10 each. The company invited applications for the issue of
50,000 shares. Applications for 48,000 shares were received. All calls were made
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and were duly received except the final call of Rs 2 per share on 1,000 shares. All
these shares were forfeited and later on re-issued at Rs 9,000 as fully paid.
(i)Show how ‘share capital’ will appear in the balance sheet of A Ltd. as per
Schedule VI, Part | of the Companies Act, 1956. (Compartment 2014)

(ii)Also prepare ‘notes to accounts’ for the same.

Ans.

(i) Balance Sheet (Extract)
asat..

J— e —————p et R

_ Particulars

[ NoteNo. | Amt ()

|, EQUITY AND LIABILITIES
1. Shareholder's Funds
{2} Share Capital 1 480,000
[b) Reserves and Surplus | 2 7.000
Total | 4,87,000

mulm

__ Particulars L Am@

1. Share Capital
Authorized Share Capital
1,00,000 Equity Shares of T 10 each 10,00,000
Issued Share Capital —
50,000 Equity Shares of T 10 each 5,00,000
Subgcribed Share Capital :
Subscribed and Fully Paid-up
48,000 Equity Shares of ¥ 10 sach 4,80,000
Z. Resarves and Surplus
Capital Reserve 7,000

Working Note

Calculation of Capital Reserve
Amount forfeited (1,000 x 8) 8,000
(=) Amount utilised at the time of re-issue 1,000
Amount to be transferred to capital reserve ¥ 7,000

44.Record the journal entries for forfeiture and re-issue in the following cases

()X Ltd forfeited 200 shares of Rs 100 each, Rs 70 called up, on which the
shareholders had paid application and allotment money of Rs 50 per share. Out of
these, 150 shares were re-issued to Naresh as Rs 70 paid-up for Rs 80 per share.
(i)Y Ltd forfeited 180 shares of Rs 10 each, Rs 8 called-up, issued at a premium of
Rs 2 per

share to R for non-payment of allotment money of Rs 5 per share (including
premium). Out of these, 160 shares were re-issued to Sanjay as Rs 8 called up for
110 per share fully paid-up.(All India 2013)

Ans.
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JOURNAL

Particulars =~

Date | LW | Amton | Amt(Cr
| .

i) (a) | Share Capital A/c {200 »70} Or L 14,000
| To Calls-in-arrears A/ (200 % 20) |

To Share Forfeited A/t {200 =50) | !

{Being 200 shares on which ¥ 70 is called-up, forfeited for | |

|

|

|

4,000
10000

non-peyment of € X0 porsharel

(bl | Bank At (150 x BO) Or |
Too Share Captial &/c (150 % 70]
To Securities Pramium Reserve A/ (15010}
(Being 1501orfeited shares erissued for ¥ 80 par shara, ¥ 70 being paid-up}
le) | Share Forfeited A/t Dr 7,500 |
To Capital Resarve Alc (W.N) | 7.500

{Being share forfeiterd amount on 120 shares transferred to
 Capital raserve acoount]

12,000 |

10,500
1.500

|
(iil(a) = Share Capital A/c (1808} Or |
| Securities Pramium Reserve A/c (180 x Z| Dr | |
| To Share Allotment A/c {180 x5| L ! 800
| ToShare Forfeited A/e 180 x5 ! |
(Being 180 shares forfeited on which ¥ 8 is called up, for non-payment |
of allotment money including premium} !
(bl | Bank Afc (160 xB) Dr | 1,280
Share Forfeited A/c Dr i 320
To Share Capital (160 x 10) | |
(Being 160 forfeited shares re-issued for T 10 per share, T 8 being i
calledup) ,
[} | Share Forfeited A/c Or ;
To Capital Reserve Afc [W.N} Lo |
{Baing share forfaited amount on 160 shares transferred o capital resarve| |

Working Note
(i) Amount to be transferred to capital reserve account

1,600

480

|
|
|
|
|
|

Forfeited amount of 200 shares = 10,000 of 150 shares = 1!];;]:{]

x150 =" 7,500

{=) Amount utilised on re-issue = Nil
= T 7,500

(#) Amount to be transferred to capital reserve account
Forfeited amount of 160 shares = %Hlﬁﬂz BOO

(=] Amount utilised in re-lssue = 320
= 480

45.Record the journal entries for forfeiture and re-issue of shares in the following
cases

(i) X Ltd forfeited 20 shares of Rs 10 each,Rs 7 called up on which the
shareholder had paid application and allotment money of Rs 5 per share. Out of
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these, 15 shares were re-issued to Naresh as Rs 7 per share paid up for Rs 8 per
share.
(ii) Y Ltd forfeited 90 shares of Rs 10 each, Rs 8 called up issued at a premium of
Rs 2 per share to 'R’ for non-payment of allotment money of Rs 5 per share
(including premium). Out of these, 80 shares were re-issued to Sanjay as Rs 8
called up for Rs 10 per share.(Delhi 2013)
Ans.

JOURNAL

T EEEEEEENNN—_———NISSS=.

Particulars U] Amton | Amtic

Date | —
fil fs) | Share Capital A/ (20 x7) oo 140 |
| Ta Calls-in-arrears |20 = 2) | : a0
| To Shares Forfeited A/c (20 x5 . ! 100
i (Being 20 shares forfeited for non payment of calls-in-arrears of T2 b
| per share, ¥ 7 being called-up) R
bl | Bank A/c (15 x8) oro 120
| ToShare Capital Aje (15 x7) . ! 105
i ToSecurities Premium Reserve A/c (15 1) P 15
| (Being 15 shares re-issued for ¥ § per share, T 7 being calledrup) | | |
[c] | Shares Forfeited A/t Dr | 7.
To Capital Reserve Afc W.N) Lo 5 75
[Being shares forfeited amount on 15 shares transferred to capital
resemne anmurt_t:l

fil &) Share Capital A/t (90 x 8) Dr 0
| Securities Premiurm Reserve &/c (90 3 2) Dr 180 |
| ToShare Allotment A {90 x5) L s
| ToShares Forfeited A/t (90 < 5) 45{
' {Being 90 shares forfeited for non-payment of allatment including
|_premium, ¥ 8 being called-up}

() | Bank A/c (80 x 10) Or
To Share Capital Afc (80 = B) ! 640
To Securities Premium Resarve Afc (80 x 2) ' - 160

| Being 80 shares issued for € 10, ¥ 8 being calied-up) o

| Share Forfeited Ave Dr 400

E To Capital Feserve Afe [W.N) fol : 400

|

|

| (Being shares forfeitad amount on 80 shares transfered to capital |
| MEsErve account) ] |

— e SRS, KN S S A ——

800

ic

Working Note
({) Amount to be transferred to capital reserve
Share forfeiture amount for 15 shares (100 x-;%) 75

(~) Amount utilised on re-issue =
Amount to be transferred to capital reserve 75

(if) Amount to be transferred to capital reserve
Share forfeited amount for 80 shares (450 X g—g) 400

(=) Amount utilised on re-issue -
Amount to be transferred to capital reserve 400
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46.Shyam Ltd invited applications for issuing 80,000 equity shares of Rs 10 each
at a premium of Rs 40 per share. The amount was payable as follows
On application — Rs 35 per share (including Rs 30 premium)

On allotment — Rs 8 per share (including Rs 4 premium)

On first and final call — Balance

Applications for 77,000 shares were received. Shares were allotted to all the
applicants. Sundram to whom 7,000 shares were allotted failed to pay the
allotment money. His shares were forfeited immediately after allotment.
Afterwards the first and final call was made. Satyam, the holder of 500 shares
failed to pay the first and final call. His shares were also forfeited. Out of the
forfeited shares 1,000 shares were re-issued at Rs 50 per share fully paid-up. The
re-issued shares included all the shares of Satyam. Pass necessary journal

entries for the above transactions in the books of Shyam Ltd. (Delhi 2012)
Ans.
JOURMNAL
Date Particulars LF | Amt (Dr | Amt (Cr)
| Bank Afc (77,000 = 35) Dr 26,95,000
To Equity Shars Application Aft 26,35,000
| {Being share application money raceived on 77,000 aquity shares
& 7 35 per share including pramium)
Equity Share Application Afc Or 26,35,000
Tao Equity Share Capital Afc (77,000 = 5) 3,85,000
To Securities Premium Reserse Afc (77,000 x 30| 23.10,000
| [Being share application money transtemed) ]
Equity Share Allotment A/t Or 6,16.000 :
T Equity Shars Capital At (77,000 x 4) | 308,000
To Securities Premium Resarve Afc (77,000 x 4 3,08,000

|Being allotment money due on 77,000 equity shares & € 8 per share
including premium of ¥ 4 each]
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Date )  Particulaes  LF | AmiiDel | AmiiCr

Bank & v | 5,650,000 |

Ta Equity Sham Aligomant A (70,007 = 8 i 5.E0L.O00
{Being #mare alloiment money received on TO.000 equity shanes [ i
. @% O pur sharw includieg pramim} !

Equiny Share Capeal & | 7000 = 5| fir | B3.000 |

Sacuriies Premium Resene &' (7000 = 4) or | 20,00 |
To Forfeited Sharss At (FO00 = 5 [ | 75,000
To Equity Skane Allotment A/c |7000 = §| _ [ 56 000

{Bzing ¥.000 shares torfeited for e nospayment ol alloment of
’ : ¥ & per share including emium

| Equity Share First and Firal Call A (70,000 x 7| Or £.90,000 |

| To bquity Share Capital A/ (70,000 x 1 | e
T Securitiss Premium Reserve At (70,000 = 6] 420,00

| (Beirg share first and fnal call dye on 70,000 equity shaves @ T 7 per shane
| irchkating premium of ¥ & aach| =
| _
| Bank At Or 4,885,500
Tis Equiny Shara First and Final Call At | | f AEE500
{Biing shane first and firal call money received on 69,500 equity shares | i
¥ 7 per share including pramium| —

Eeguity Share Capital &/c {500 x 10) Or 5000 |

Securities Pramium Reserve At (500 = §) iy f 1000 |
T Forfiritied Shanes A0 (SO0 = 95 [ . : 450
Ta Equity Shara First and Fimal Call &/ (500 = 7} i 3500
|Bixing 500 sharea forfeited fior the non-payment of first and final @l of
|7 per shave mchaing premiom) | .
| Bank &fc {1,000 50) Or | 5-|].-Il]l
| To Equity Srare Capital A/t (1,000 = 10] . 0o
| ToSecuities Fremium Resarve A/c 1,000 = 40] ' i A0
[Being rev-iszue of 1,000 hrjﬂadwmﬁ_g_!'__sgp_ergn_a'aaa*ul-.-miu-up_|__. ,
| Forfeited Shares A i} 1,000 |
i ToCapsal Resera A 7,000
| [Beng balance of fofeited sharss acoount ransfured o capitol reserve) _
Warkimg Mate
Amount of Sundram's 500 forfeited shares = 35600 = ?EEH.'.' = 2500
Amount of Satyam's 500 forfeited shares 4, 500
Amouant to be transforred to capital reserve !' F,EI-L'rIl'I

47.RK Ltd invited applications for issuing 70,000 equity shares of Rs 10 each at a
premium of Rs 35 per share. The amount was payable as follows On application —
Rs 15 per share (including Rs 12 premium)

On Allotment — Rs 10 per share (including Rs 8 premium)

On first and final call — Balance

Applications for 65,000 shares were received and allotment was made to all
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applicants. A shareholder Ram, who was allotted 2,000 shares, failed to pay the
allotment money. His shares were forfeited immediately after allotment.
Afterwards the first and final call was made. Sohan, who had 3,000 shares, failed
to pay the first and final call. His shares were also forfeited. Out of the forfeited
shares 4,000 shares were re-issued @ Rs 50 per share fully paid-up. The re-
issued shares included all the shares of Ram. Pass necessary journal entries for
the above transactions in the books of RK Ltd.(All India 2012)

Ans.
JOURNAL

Date|  Particulans _[1F | Amt ©On | Amt (€1
Bank A/c (65,000 x 15| Or| 975000

To Equity Share Application &/c ' i - 9,75,000
[Being share application money received on 85,000 equity shares . : i

| @215 per share including premium) ’ ’

Equity Share Application A/c Ur | 975,000

' To Equity Share Capital A/t 65,000 x 3| . 1,95,000
To Securities Premium Resarve A/c (65,000 = 12) . 7.80,000
i_l;EE_.li!'!g share application money transferred) - |
| Equity Share Allotment Afc or| | 650000
| To Equity Share Capital A/t (65,000 = 2) i | 130,000
! To Securities Premium Reserve A/c (65,000 = B) | 520,000

| (Being allotment maney due on 65,000 equity shares @ ¥ 10 per |

| shares including premium of € & each) :

| Bank Ac Dr
To Equity Share Allotment A/t

[Being share allatment money received on 63,000 equity shares
@ 10 per shares including premium}

6.30,000
6,30,000

- Equity Share Capital A/c (2,000 x5 Dr | 10,000 |

| Securities Premium Reserve A/c (2,000 = 8) or| | 16,000

| To Forfeited Shares A/c (2,000 x 3) . 6,000
To Equity Share Allotment Ajc {2,000 x 10] ' ! 20,000

' (Being 2,000 shares forfeited for the non-payment of allotment of i [
| T10 per share including premium) - ! . .
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Date Particulars

LF

Amt (Dr) |

Amt (Crl

Equity Share First and Final Call A/t (63,000 x 20
T Equity Share Capital A/ (63,000 x5)
To Securities Premium Reserva Afc (63,000 x 15)

share including pramium of ¥ 15 sach)

Bank Afe
Ta Equity Share First and Final Call Afe (60,000 3 20|
{Being share first and final call money received on 60,000 equity
shares @ ¥ 20 per share incleding premium)
Equity Share Capital Aje {3,000 = 10]
Securities Premium Reserve A/c (3,000 x 15)
To Forfeitad Share A/c (3,000 =5)
Ta Equity Share First and Final Call &/ (3,000 = 20

call of T 20 per shares including premium)
Bank Afc (4,000 =50)
To Equity Share Capital A/ (4,000 = 10)
To Securities Premium Reserve A/c (4,000 = 40

Forfeited Shares Afc
To Capital Reserve A/c (WN)

|Being share first and final call due on 63,000 equity shares @ ¥ 20 per

= mar. s

| (Being 3,000 shares forfeited for the non-payment of first and final

(Being re-issue of 4,000 forfeited shares @ ¥ 50 per share as fu !',f_pgig-_u_pﬁ___

(Being balance of forfeited shares account transferred to capital reserve)

Or

Or |

Or
Or

Or

DOr

12,60,000

12,00,000

30,000
45,000

2,00,000

16,000

3.15,000
8,45,000

12,00,000

15,000
60,000

40,000
1,60,000

16,000

Working Note
Amount of Ram's 2,000 forfeited shares
Amount of Sohan's 2,000 forfeited share [15,[;;:...3 % iggz)

Amount to be transferred to capital reserve

=T 6,000

=¥ 10,000

= ¥ 16,000

48.X Ltd issued 40,000 equity shares of Rs 10 each at a premium of Rs 2.50 per

share. The amount was payable as follows

On application Rs 2 per share
On allotment Rs 4.50 per share (including premium)
and on call Balance Rs 6 per share

Owing to heavy subscription the allotment was made on pro-rata basis as follows
(Applications for 20,000 shares were allotted 10,000 shares.
(i)Applications for 56,000 shares were allotted 14,000 shares.
(iApplications for 48,000 shares were allotted 16,000 shares.
It was decided that excess amount received on applications would be utilised on

allotment and the surplus would be refunded.

Ram, to whom 1,000 shares were allotted, who belongs to category (i), failed to
pay allotment money. His shares were forfeited after the call.
Pass necessary journal entries in the books of X Ltd for the above

transactions.(Delhi 2011)
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Ans.

i
i

| Bank A (120000 % 2]
| To Equity Sham Application A/t

5

Or

|Being share application money recesved on 1,249,000 equity share

|

I & T 2 par share|
| Equaty Share Application A

| To Equity Share Capital A/t (WN)|

i ToEguity Share Allomant A (W]
| ToBank Afc (WH|

| Being share application maney adjusted)

Or '

Equity Share Alictment A/
Tio Bty Shara Capital Ade (40000 2]

| share including premium of ¥ 2.30 sach)
Hank A
T Bty Share Alotmant &0 W}

| Eguity Share First and Final Call & (40,000 = &)

To ety Share Capital Ade
{Baing first and final call money dua an £0,000 aquity
@26 per share)
Bank Aje
i T Equity Shara First and Final Call A

. sharas & ¥ §|

i Tio Securities Premium Aeserve At (40,000 = 2.5)
{Being allotwes money due an 40,000 equity shares & ¥ 450 per

(Being share first and final call meney recered on 35,000 pquity

{Being allotest money recaned and excess on application adjusted)

= |

—_—
v

charas

Dr

——

| Equity Shara Capital Afc (1000 = 10)
| Swcurizies Premium Reserve Ae 1000 2. 5)

| Ta Forfeitad Share A%

[ ToEquity Share Allatment Afc

| Tao Equity Share First and Final Call Adc |1,000 » 6]
| {Baing 1,000 shares forfemed|

o |
D
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e @)

[ Amt{Dr)

N R

248,000 |

248000

30,500

2,80)000

2.340m

10,000 |
2500 |

147000
2100

20500

240,000

2,34,000

4,000
2,500
6,000

= e r—r
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Excpss

shares | Shares | Application  Application Em:_l“ﬂ““ | Allotment  EEE - Allotment o o
Applied  Allotted . MOTeY Money - \ookcation | DM Maney Money Ty ey
| Received @ T 2 | Transferred @450 Adjusted Required
S S R S S S— L S - E—
20,000 1 10,000 40,000 | 20,000 20,000 45,000 20,000 25,000 -
56,000 14,000 | 1,12,000 | 28,000 84,000 63,000 : £3.000 - 21,000
48,000 | 16,000 96,000 32,000 64000 72000 64000 8000 -
1,24,000 ¢ 40,000 | 248,000 80,000 168,000 1,80,000 1,472,000 33,000 ! _2_1-._GE
Mumber of shares appliad by Bam = 1000 % %% = 2,000 shares
Surplus towards Allotment on Ram's Shares
Application money received (2,000 = 2| 4,000
[=} Application money required (1000 = 2) [2,000)
Surplus towards allotment T 2000
Calculation of Amount Received on Allotment
Allotment money due (40,000 x 4,50} 1,680,000
-1 Excess received with application 11,47,0001
33,000
[} Calls-in-arrears {Ram)
Dy {1000 = 4.50) 4500
= Surplus . (2,000 s
Amount received with allot:ient ¥30,500

49.Give journal entries to record the following transactions of forfeiture and re-
issue of shares and open share forfeiture account in the books of the respective
companies. L Ltd forfeited 470 equity shares of Rs 10 each issued at premium of
Rs 5 per share for non-payment of allotment money Rs 8 per share (including
share premium Rs 5 per share) and the first and final call of Rs 5 per share. Out of

these, 60 equity shares were subsequently re-issued @ Rs 14 per shares. (Delhi
2011)

Ans.
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JOURMAL

s s

Date | T hatieas  TUF AmDn | AmtCn
! Equity Share Capital Afc (47010 Dr 4,700 |
Securities Premium Resarve Afc (470%5) D 2,350 |
To Forfeited Shares Afc (470 2) 840
. TaEquity Share Allotment A/ (470 x 8] ' | 3,760
| ToEquity Share First and Final Call A/c (470 x5) | 2350
! {Being 470 shares forfeited for the non-payment of allotment and !
| first and first call) S
Date|  paicwlas  [F| Amtn | Amticn
Bank A/c (B0 x 14} Dr| | 840
To Equity Share Capital Afc (80 x 10) L] 600
To Securities Premium Reserve Afe (60 = 4) ; : I 240
| [Being re-issue of 60 shares @ T 14 per share as fully paid-up) | | i
Forfeited Shares Afc Or i | 120 |
To Capital Reserve At | ! 120
1 [Being balance of forfeited share account transferred to capital reserve) i :
Dr Farfel_bed Shares Account Cr
. Particulars | Amt® | __ Particulars | Amt (T
| ] |
To Capital Reseve At g 120 | By Share Capital A/c 940

N

To Balance c/d [Balancing Figure)

L"“"-"'_I""""' -"-i e i T s e

Working Note
Amount of 60 forfeited shares =940 x :% =7120 to be transferred to capital resereve account.

50.Dinesh Ltd invited applications for issuing 10,000 equity shares of Rs 10 each.
The amount was payable as follows

On application Rs 1
On application Rs 2
On first call Rs 3
On second and final call Balance

The issue was fully subscribed. Ram, to whom 100 shares were allotted, failed to
pay the allotment money and his shares were forfeited immediately after
allotment. Shyam to whom 150 shares were allotted, failed to pay the first call. His
shares were also forfeited after the first call. Afterwards the second and final call
was made. Mohan to whom 50 shares were allotted failed to pay the second and
final call. His shares were also forfeited. All the forfeited shares were re-issued @
Rs 9 per share fully paid-up. The re-issued shares included all the shares of
Ram.Pass necessary journal entries in the books of Dinesh Ltd. (All India 2011)

AnNs.
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JOURNAL

Date | Particulars  [LF| AmtDd_| Amt(Cn
| Bank A/c (10,000 x 1) Dr 10,000

! To Equity Share Application Afc 10,000

| (Being application money received on 10,000 equity share @ X 1 per share| _
E Equity Share Application A/t Or 10,000
| To Equity Share Capital Alc 10,000
| Being share application monsy transfarre to equiy shers capital account) _
Equity Share Allotment A/t (10,000 x 2) Or 20,000
To Equity Share Capital A/c 20,000

[Being allotment money due on 10,000 equity shares @ ¥ 2 per share} | |

- " Particulars - [ Amtion | amticn
Bank A/ Dr 19,600

Ta Bguity Share Capital A 19,800
(Bring share allotment money recehved on 9 900 eguity shares
&2 7 per share| ;

Exquity Share Capital Afc 100 x 3| or| | 00
Tio Forfeibed Shanes &c (100 =1}
Tio Emusty Share Aomment Afc {100 = 2)
[Being 100 equity shares forfeited for the non-peyment of alatmest | | |
o ¥2perchael I
Equity Share Firat Gall & (9,500 x 3| Dr
To Equity Share Capital A
[Being equity share fire? call due on 9,900 eguity shares & ¥ 3 par share)
Bank A/t I [ P70
To Equity Share First Call &'
ihﬂﬂgﬂjiﬂs_tn_aﬂmpn_arr_!mi\'eﬂﬂn!.?mmwﬁuﬁﬂwrmawl |
| Equity Sham Capital A/t (150 x 6} ' | | a0
T Ferteited Shares A/c 150 = 3) ’
Ta Equity Share Frst Call 4/ {150 % 3) I i
[ Being 150 eguity shanes forfeited for the non-paymant of first cal | |
_of ¥ 3 per share| e B |
| Equity Shars Second and Final Call A/t (3,750 x 4) Or | |z
I Ta Equity Sharas Capital &/c 35,000
| Being share second and final call dee on 8 750 equity shares |
@Vdperchaesy ]
Bank At Or JE EOD
Ta Bguity Share Second and Final Call Ajc 38,800
{Baing shares secand and final call manky recaived on 9,700 equity |
| shores @ Tdpershare) 0000000000000 |
Eqquity Share Capital 40 |50 = 10} Dr | 500
Tor Forfeited Shares A% (500« §) | |
To Eusty Shane Secord and Final Call A 80 = 4] |
{Being 50 equity shares forwited for the non-paymens of sacond .

28,70
29,700

EE

=B

Blank A/ {300 % 9] i |

Farfeited Shares At (300 = 1] o
T Equiry Shane Capital A7 (300 = 10|

|Biging re-issue of 300 forfwived shares & ¥ 9 per snare as fully paid-up) |

| Forfaited Shares Ade Dr

2,700

3000

|
To Capital Resan At | | 550
|Being badance of furfeited shares actount ransdemed 1o capital reserve] | | |
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Dr Forfelted Shares Account Cr
Particulars Amt (0 Particlars [ Amt@®
To Equity Share Capital Afc 300 | By Equity Share Capital A/c % 100
To Capital Reserve A/c 550 | By Equity Share Capital A/c { 450

(Balancing Figure) | By Equity Share Capital A/c L300

e B0 | ' ! 850

NOTE Entry for forfeiture of shares will be passed as and when the shares are forfeited.

51.Moti Ltd invited applications for issuing 10,00,000 equity shares of Rs 10 each
at a premium of Rs 2 per share. The amount was payable as follows On
application Rs 5 (including premium)

On allotment Rs 4
On first and final call Rs 3

Applications for 15,00,000 shares were received. Applications for 3,00,000 shares
were rejected and the pro-rata allotment was made to the remaining applicants.
Excess application money was utilised towards sum due on allotment. Giri, who
had applied for 24,000 shares, failed to pay allotment and call money. His shares
were forfeited. Out of the forfeited shares, 10,000 shares were re-issued for Rs 8
per share fully paid-up.Pass necessary journal entries in the books of Moti

Ltd. (All India 2011)

Ans.
JOURNAL
Date Particulars ~ LF Amt(D) | Amtice
Bank A/c (15,00,000 x 5) or | 7500000 |
To Equity Share Application Afc | ©75,00,000
(Being share application money received on 15,00,000 equity share i
@ ¥ 5 per share) ; _
Equity Share Application A/c Dr | 75,00,000 |
| ToEquity Share Capital A/c (10,00,000 x3) ' ! 30,00,000
| To Securities Premium Reserve A/c (10,00,000 x2) 20,00,000
| To Equity Share Allotment A/c (2,00,000 x5} 10,00,000
To Bank A/c(3,00,000 x5) 15,00,000
{Being share application money adjusted)
Equity Share Allotment A/c (10,00,000 = 4) Dr 40,00,000
To Equity Share Capital A/c ' 40,00,000
{Being allotment money due on 10,00,000 equity shares @ ¥ 4 per share) .
Bank A/c (WN) Dr 29,40,000 |
To Equity Share Allotment Afc 29.40,000
(Being allotment money received and excess on application adjusted)
Equity Share First and Final Call A/c (10,00,000 3] Drl | 3000000
To Equity Share Capital A/c | 30,00,000
(Being first and final call money due on 10,00,000 equity shares 5 i
@ T 3 per share) - -
Get More Learning Materials Here : & m &N www.studentbro.in



Date : Particulars

—— e} e —— e s e ——

LF Amt(Dr | Amt(Cr

Bank A/c
To Equity Share First and Final Call Afe

Dré

| (Baing share first and final call money received on 9,80,000 equity shares @3 3)

 Equity Share Capital A/c {20,000 x 10}
i To Forfeited Shares Afc (20,000 = 3 )+ 20,000
| To Equity Share Allotment A/c
| To Eguity Share First and Final Call A/c (20,000 x 3)
|
| (Being 20,000 shares forfeited for non-payment of allotment and
i first and final cali)
; Bank A/c {10,000 x 8)
Forfeited Shares A/c (10,000 x 2}
To Equity Share Capital A/c {10,000 < 10)

Dr |

Dr:

Dr!

_ (Being re-issue of 10,000 forfeited shares @ 2 8 per share as fully paid-up) |

' Farfeited Shares A/
i ToCapital Reserve A/c (WN)
| (Being balance of forfeited shares account transferred to capital reserve)

Working Note

Number of shares allotted to Giri = 24,000 x 00000

12,00,000
Surplus towards Allotment on Giri's Shares

= 20,000 shares

Application mioney received (24,000 =< 5]

(= Application money required (20,000 x5)
Surplus towards allotment

Calculation of Amount Received on Allotment
Allotment money due (10,00,000 x 4)

= Excess received with application (2,00,000 x5)

-} Calls-in-arrears (Giri}

Due (20,000 x 4) 80,000

Dr |

() Surplus (20,000)

Amount received with allotment

Amount to be Transferred to Capital Reserve
Amount of 10,000 forteited shares = 80,000 x 10,000

=T 40,000

29,40,000

29,40,000
| 200000

5 80,000

| 60,000

| 60,000

|

80,000 |
20,000

| 1,00,000
20,000 |

| 20,000

S B
1,20,000
{1,00,000)
20,000
40,00,000
{10,00,000)
30,00,000
_160,000)
X 28,40.000

Amount of forfeited share transferred to capital reserve = 40,000 - 20,000 = ¥ 20,000
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52.Bhamashah Company Ltd made an issue of 1,00,000 equity shares of Rs 10
each at a premium of 20%, payable as follows

On application Rs 2.50 per share
On allotment Rs 4.50 per share
On first and final call Balance

Applications were received for 2,00,000 equity shares and the directors made pro-
rata allotment.

Ranu, who had applied for 800 shares, did not pay the allotment and final call
money; with the result his shares were forfeited. Later on, 80% of the forfeited
shares were re-issued @ Rs 8 per share fully paid-up.Pass necessary journal
entries for the above mentioned transactions in the books of the

company. (Delhi 2011 c)

Ans.

]DURHAL

- —— sesna s e ——— — e

Date |  batieulas  LF Amt©O0 | AmtiCr_
Bank -"-"'.-"t l? UU UDU w2 '5] Or 5.00,000 :
To Equity Share Application At
" (Being share application - sney received on 2,00,000 equity share
1 @ T 150 pershare] o !

| Equity Share ﬂpplucatmn Mc Dr

- To Equity Share Capital A/c {1,00,000 % 2.5] _ 2,50,000
To Equity Share Allatment Afc (1,00,000 x 2.5} 250,000

; {Being share application money adjusted) R S -
Equity Share Allotment Afe Or . | 4,580,000
To Equity Share Capital A/c (1,00,000 x 2.5) b

T Securities Premium Reserve Afc(1,00,000 = 2|

[Being allotment money due on 1,00,000 equity shares & T 4.50 per !
_shareatapremium of 0% .

5,00,000

500,000 |

2,50,000
2,00.000

ek

Bank A/c Or | 1,99.200 |
| To Equity Share Allotment Ajc (W.N| | 1,99,200
' |Being allotment money received and excess on application adjusted) | |

. Enuity Share First and Final Call A/c {1,00,000 x 5| Or ; | 500,000 |
To Equity Share Capital Ajc Lo 5,00,000
1Ee:ng first and final call money due on 1.00,000 equity shares @ ¥ 5 ‘DEFShEFE] _
Bank A/t E]r _ 4.98,000
Tao Equity Share First and Final Call Ajc . 498,000
[E-amg share first and final call money received on 39,600 equity shares @5
! | Equity Share Capital A/c (400 10) Or | 4000
| Securities Premium Reserve A/c (400 % 2) Dr ' 800
To Forfeited Shares &/c ' 2,000
To Equity Share Allatment Afc - ; 800
To Equity Shares First and Final Call A/c (400 x5 L 2000
. {Being 400 shares forfeited) . S A
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Date | _ Particulars - LF | Amt(Drl | Amt(CH _
Bank A/c (320 % B) Dr 2,580 |
Forfeited Sharas Afc (320 % 2) Dr B40
To Equity Sharas Capital A/c (320 = 10] | 3,200
(Being re-issue of 320 forfeitad shares & ¥ 8 per share as fully paid-up)
Forfeitad Sharas A/t Or 960 |
To Capital Resarve Alc ) | 960
{Being balance of forfeited shares account transferred to capital resenva)
Warking Note
100,000
M f gh Il A = =4
umber of shares allotted to Ranu = 800 = 200,000 00 shares
Surplus towards Allotment on Ranu's Shares
Application money received (800 x 2 .5]' 2,000
{=) Application money required (400 x 2.5) [1,000)
Surplus towards allotment 1,000
Calculation of Amount Received an Allatmant
Allotmant money due (100,000 x4 50} 450,000
=) Excess received with application (100,000 »« 2.5) (2,50,000)
200,000
(- Calls-in-arrears (Ranu)
Due (400 = 4.50) 1,800

I=) Surplus (1,000} [B00)
Amount received with allotmant ¥1,99,200
Amount of 80% forfeited share [z.nm x %ju] 1.600
Amount of 320 forfeited shares [B40)
Amount to be transferred to capital reserve 960

53.DP Shah Company Ltd made an issue of 1,00,000 equity shares of Rs 10 each
at a premium of 30% payable as follows

On application Rs 3.50 per share
On allotment Rs 6.50 per share
On first and final call Balance

Applications were received for 2,00,000 equity shares and the directors made pro-
rata allotment. Harsh who had applied for 1,600 shares did not pay the allotment
and final call money. With the result his shares were forfeited. Later on 60% of the
forfeited shares were re-issued at Rs 8 per share fully paid-up. Pass necessary
journal entries for the mentioned transactions in the books of the

company. (All India 2011)

Ans.
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JOLURMNAL

Diate _l'_:rl'u:l.i.:

Bank AJc (200,000 = 3.5|
Ta Equity Shara Application &'c

i {Biing ahere spplcaton morey receivesd on 200,000 equity share

i ¥ 350 per share)

r Equity Srare Application A
To Equity Share Capetal A% (1000000 = 3.5)

To Equity Share Allatren &% (100,000 % 3 5]
{Being share appiication money adjustad)

To Equity Share Capital &/ (f, 00,000 = 3.5|

To Secunties Premium Resene &5 [1,00.000 = 3|
| |Besrg alictmant mongy dua on 1, 00,000 equity shares @ ¥ 6.50 per share

|
i
!
! Equity Srare Allotmerd A7
I
|
!

! gt ircluding presmam @ 305

—_— S

| Bark Afc

T T

—— e —

= |

BN S

o |

|

R

Or |
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To Equity Share Allobment & (WH) I

! {Eseing aliotmant money recaived and encess on application adjustad] !
| Equity Share First and Final Call &/ (100,000 = 3| D |
|

To Equity Shars Cagital A/t
! |Beireg first and final call morey due on 1,00,000 equity sheaes & T3
per share] R
Barit A/t e |
To Equity 5+=ra First and Final Call Ajc i

{Bizireg share first and final call moresy recives] or 99,700 aquity shares l
e || |

Equity Snare Capital A (800 10) Dr |
Securities PFramium Resaria A (800« 3] Dr |
To Forfested Shaves A !
To Equity Share Allotment Afc i

To Equity Srere First and Fred Call & (800 x 3) |
|Bing 8O0 shares forieited for non-payment allotment and first and
| wlcall)
Bk Afc (430 = B|
| Farfeited Shares Afc 480 = 2)
: To Equity SreraLapital Afc (480 = 10]
| |Being re-issue of A8 forfgited shares @ T B pur shary as fully paid-up)
| Forfieited Shares A Dy
| ToCagmal Reserae At (W)
| |Baing balance of forfeited sharas sccount transtemed to capital reserve)

==

e @)

|
|

b= |
-

3

|

t (Do

297500 |

300,000 |

Asmt (Co

7000

35000

350000
200,000

2A7 50

200,00

2,97 500

5500
2400
2400

480

24m

@g www.studentbro.in



Working Note

100,000

Mumber of shares allotted to Harsh = 1600 % 200

Surplus towards Allotment on Harsh's Shares
Application money received (1800 = 3 5)

-} Application money reguired (800 = 3.5

Surplus towards allotment

Calculation of Amount Received on Allotment
Allotment monay due (100,000 x §.50)

|~} Excess received with application (100,000 = 3.5)

|-l Calls-in-arrears (Harsh)

Due (BOD = 6.50]
=l Surplus
Amount received with alloiment
Amount of 60% forfeited sharas [E.BCIZI x%]

Amount of 480 forfeited share
Amcunt to be transferred to capital reserve

=800 shares

£,50,000

e

(860)

—amarm

R340

54.X Ltd issued 50,000 shares of Rs 10 each at a premium of Rs 2 per share,
payable as follows Rs 3 on application Rs 6 on allotment (including premium) and
Rs 3 on call Applications were received for 75,000 shares and a pro-rata allotment

was

made as follows.

To the applicants of 40,000 shares, 30,000 shares were issued and for the rest
20,000 shares were issued. All money due were received except the allotment and
call money from Ram who had applied for 1,200 shares (out of group of 40,000
shares). All his shares were forfeited. The forfeited shares were re-issued for Rs 7
per share fully paid-up.Pass necessary journal entries for the above
transactions.(All India 2011)

Ans.

Date

JOURMNAL
" Particulars LF | Amt (D Amt (Cr)
Bank A/fc (75,000 = 3) Cr 225,000
To Shara Application A/ 2,25,000
. [Bsing share application money received on 75,000 share @ ¥ 3 per share)
Shara Application A/t Dr 2,25,000
To Share Capital A/c (50,000 % 3) ' 1,50,000
To Shara Allotment A/c (25,000 = 3| 76,000
| [Being share application money transferrad) R
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Date | _ Paiculas LF AmDn | AmCo
| Share Allotment Afc Dr| | 300000
To Share Capital A/c (50,000 x 4} A I 200,000
To Securities Premium Reserve A/ (50,000 = 2} ! 1.00.000
(Baing al'atment money due on 50,000 shares @ T B per share Including : |
|_premium @ ¥ 2 sach) N |
Bank A/c Or | 220500 |
To Share Allotmant Afc (WN] i i 2,20500
' (Baing allotment money received and excess on application adjusted)
Share First and Final Call A/c (50,000 x 3) Dri | 150000
To Share Capital A/t . {1,50,000
| (Being share first and final call due on 50,000 shares @ ¥ 3 per share) | .
Bank Afc Or | [ 147300
To Share First and Final Call AVe | 147300
Egu;'ng'shars first and final call money received on 43,100 equity shares i
Share Capital A/c (900 x 10) Or 8,000 |
Securities Premium Reserva Ajc (800 x 2) Or 1,800
To Forfeited Shares Afc 3,600
To Share Allotment Afc , ' 4,500
To Share First and Final Call A/c (300 x 3] _ Lo L2700
[Being 300 shares forfeited for non-paymant allotment and first and final call) i
Bank A/c (900 x7) r | 6300 |
Forfeited Shares A/c (900 x3) . Or | 2,700 |
To Shara Capital A/t (900 = 10 . ' 9,000
(Being re-issue of 300 forfeited shares @ ¥ 7 per share as fully paid-up|
Forfeitad Shares Al Dr 800 |
To Capital Reserve A/t [WN) i 900
{Being balarice of forfeited share account tranffarrad to capital reserve) !

Working Note
Applied Shares Allotted Shares

40,000 30,000 (Pro-rata allotmeant)
35,000 20,000 {Pre-rata allotrant)

75,000 50,000

30,000

MNumber of shares allottéd mﬁam:LEﬂﬂxmm =900 sharas
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Surplus towards Allotment on Ram’s Shares

Application money received (1200 = 3) 3,600

{=) Application money required (300 = 3) {2,700}

Surplus towards allotment ) s

Calculation of Amount Received on Allotment

Allotment money due (50,000 = &) 3,00,000

|~ Excess received with application (25,000 = 3) {75,000)
225000

- Calls-in-arrears (Ram}

Due (200 = B 5,400
i Surplus (iS00 qas0n)

Amaunt received with allotment ¥ 220500

Amaunt of forfeited shares to be transferred to capital reserve = 3,600 — (300 = 3] =7 200

55.Som Ltd invited applications for issuing 60,000 equity shares of Rs 100 each at
a premium of Rs 50 per share. The amount was payable as follows

On application Rs 75 per share (including Rs 25 premium)
On allotment Rs 50 per share (including Rs 25 premium)
On first and final call  Balance amount

Applications for 55,000 shares were received. Allotment was made to all
applicants and the company received all money due on allotment except ‘K’ who
was allotted 500 share and his shares were immediately forfeited. Afterwards the
first and final call was made. ‘L' to whom 300 shares were allotted, failed to pay
the first and final call. His shares were also forfeited. 300 shares of ‘K’ and 200
shares of ‘L’ were re-issued for 75,000 fully paid-up.Pass necessary journal
entries in the books of Som Ltd for the above transactions.(Delhi 2010 C)

Ans.
JOURMAL
Dae |  Pamiculrs ___LLF[ Amt D0 | Amt €o

| Bank A/c (55,000 x 75) Or | 41,75,000

I T Equity Share Application Ajc | 41,25,000
i {Being share application money received on 55,000 equity share ! | ;

| @ ¥ 75 per share including premium) R ’ !

| Equity Share Application A/c Dr 41.25,000 |

| ToEquity Share Capital A/c (55,000 x50) || | 2150000
; To Securities Premism Reserve A/c 56,000 = 25) ' 13,75,000
| (Baing share application money transterred) 1 !
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Date o Particulars LF | Amt D0 | Amt (CH
Eruity Shane Allcamant A/c Or 27 E0.000
To Eguity Share Capital A (55,000 = 25) ' 13,75,000
To Securities Pramium Roservs A% 55,000 = 25) I 13,75,000
{Baing allotment monay due on 55,000 equity shares & T 50 per [
share including presnium 40 ¥ IE-em:hI_ L ]
Bank A Or 27.75.000 |
To Equity Share Alictmant A/ _ | 27,26.000

(8eing allobment money recaned on 54,500 equity ahare:ﬂ! 50 par |
shara including pramium| |

Bquity Share Capetal &/ | 500 = 75) v r5sm

Secuntias Preamium Fesarm &0 | 500 = 25} i § 12500 |
To Forfeited Sharas Ay {500 x50 500
Ta Equity Share Allotmeet &/ (500 = 50) #5000

| {Bearg 500 shares forfaited for non-paymens of allesment of ¥ 50 per

ﬂ'u'n |n|:ud'rg mmlum:I . S

EqU|t'||' Share Firet and FnaI':aII AT I,HEIH] = 25} Dr 13,682,500
To Equity Share Capital At 1362500

|Bizing share first and final call dus an 54,500 aquity shares

@ T 25 par shane|

Bank A/t Or 13,55,000
To Equity Shane First and Final Call A/ [ | 13,55,000

[Baing sharn first and firsl call money recedved an 54, Iﬂﬂ equity

shares @ ¥ 25 parshare)

Eqyuty Shara Capital A |3[|{|x 1IIII Or 30,000
To Forfeited Shares A/t (300 x 75 | 22500
To Equity Share First and Final Call Afc (300 = 25| | | 1500

(Being 300 gnares forfeited for the non-paymeni of first and final call I

of ¥ 25 par shans) |

Hank A/c Or |
Ta Bquity Share Capital Afc | 500 = 10| | |

To Secwities Framium Resene A i ‘ : Hom

| (Being re-issue of 1,000 forfeited shares @ T 50 per share as fully paid-up|
Forfeited Sharas At Dv
To Capetal Reserva Afc WH)
|Bizing balance of forfeited sharas account transferred o capital rigére
Working Note
Amount of K's 300 forfeited shares = 25,000 x % = 15,000

‘mml

Amount of L's 200 forfeited shares = 22,500 = % = 15,000

Amount to be transferred to capital reserve T 30,000

56.Shiva Ltd invited applications for issuing 2,00,000 equity shares of Rs 100
each at a premium of Rs 60 per share. The amount was payable as follows On
application Rs 30 per share (including premium t10)

On allotment  Rs 70 per share (including premium Rs 50)
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On first and final call  Balance amount

Applications for 1,90,000 shares were received. Shares were allotted to all the
applicants and the company received all money due on allotment except Jain who
had been allotted 1,000 shares, and his shares were immediately forfeited.
Afterwards the first and final call was made. Gupta did not pay the first and final
call on his 2,000 allotted shares. His shares were also forfeited. 50% of the
forfeited shares of both Jain and Gupta were re-issued @ Rs 90 per share fully
paid-up.Pass necessary journal entries in the books of Shiva Ltd for the above
transactions.(All India 2010)

Ans.

JOURNAL

Dae| P [ UF | AmDO | Amt (€
' Bank A/t (1,80,000 x 30) orl 57,0000

, To Equity Share Application A/t j 57,00,000

* (Being share application money received on 1,90,000 equity shares | ;
| @ T30 per share including premium of ¥ 10 per share] ! i

—_— e ]

| Equity Share Application A/t Or | + 57,00,000
To Equity Share Capital A/c (190,000 x 20) ; | 38,00,000
To Securities Premium Reserve A (1,80,000 = 10) | i 18,00,000
| |Being share application money transfered) | '
| Equity Share Allotment A/t Dr 1,33,00,000 |
Ta Equity Share Capital Afc (1,90,000 = 20 ' 38,00,000

To Securities Premium Reserve A/c (1,80,000 x50) | . 95,00,000
[Being allotment money due on 1,890,000 equity shares @ ¥ 70 per share | i
ncluding premium @ ¥ 50 per share] RN B ’

|
i
|
! Bank A/c Dl | 13230000

| To Equity Share Allotment Afc | | 1,32,30,000

(Being allotment money received on 189,000 equity share @ T 70 f !
| Including premiur) R

i Equity Share Capital A/c {1,000 x 40) Or | | 40,000

Securities Pramium Reserve &/c (1,000 =50} Or | | 50,000 |
| ToForfeiteg Shares A/ {1,000 x 20) L | 20000
| ToEquity Share Allotment A/c (1,000 = 70) : 70,000
| [Being 1,000 shares forfaited for non-payment of allotment ) !

Equity Share First and Final Call A/c 11,89,000 = B0) Dr | 1.13,40,000

To Eguity Share Capital Afc

(Being share first and final call due on 1,89,000 equity shares @ ¥ 60 per
share|

| 1,13,40,000
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s [ amon [ Am @
| Bank AV Dr| | 11220000
T Equity Share First and Final Call Aft | | 1,12,20,000

(Being share first and final call money received on 187,000 equity f
| shares @ T 60) {

' Equity Share Capital Afc {2,000 x 100) Or | 2.00,000
| Toforfeited Shares A/c {2,000 x 40 } 80,000
To Equity Share First and Final Call Afc {2,000 % 60} ' | 1,20,000
(Being 2,000 shares forfeited for the non-payment of first and final call) '
Bank A/c (1,500 3 90) or| | 135000

Forfeited Shares A/c (1,500 = 10) Or i [ 15,000 |
| ToEquity Share Capital Afc {1,500 = 100} i E (1,450,000

(Bring re-issue of 1,500 forfeited shares @ ¥ 90 per share as fully pa,i_:'i-_up:l_ | _ i

| Forfeited Shares Afc Or | 35,000 |
| ToCapital Reserve Afc [WN) i 35,000

) _! ﬁgi_r:grtlﬂg_n_pe_ pif_urteitad shares account transferred to capital reserve) 5 - |

Working Note

Amount of Jain's 500 forfeited shares [iﬂ,ﬂﬂﬂ * Lﬁﬂ] 10,000

Amount of Gupta's 1,000 forfeited shares {aaonn x "‘m]

2000

(-] Loss on re-issue of forfeited shares 15,000
Amount of be transferred to capital reserve 235000

57.Petromax Ltd issued 50,000 shares of Rs 10 each at a premium of Rs 2 per
share payable as Rs 3 on application, Rs 5 including premium on allotment and
balance in equal instalments over two calls. Applications were received for 92,000
shares and the allotment was done as under

(Applications of 40,000 shares — Allotted 30,000 shares

(iApplications of 40,000 shares — Allotted 20,000 shares

(if)Applications of 12,000 shares — Nil

Suresh who had applied for 2,000 shares (category (i) did not pay any money
other than application money. Chandar who was allotted 800 shares (category (ii)
paid the call money due along with allotment.

All other allottes paid their dues as per schedule.Pass necessary journal entries
in the books of Petromax Ltd for the above transactions. (Delhi; All India 2009)
Ans.
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JOURNAL
Dae | Particulan B LF| Amt (D | Amt [Crl
| Bank Ae 82,000 3) Or| | Z76000
| ToShare Agglication At | | 2,76,000
i (Baing share applicaticn mangy received on 52,000 shars @ ¥ 3 par sharg) | '
| Ehara Application &fc Or 276000 |
Ta Shara Capital Az 150,000 = 3) 1,580,000
Ta Share Allotment AT (320,000 = 3] 20,000
To Bark Afz 12,000 % 3] Fom
[Baing share 2ppiication money transferred)
Share Allotment &/c Dr 2.50,000
To Share Capital At (500,000 = 3) 1.50,000
| ToSacurities Premium Reserve A/t (50,000 % 2) 100,000
(Being allotment money dues on 50,000 shares & T 5 per sham shan
| including premwom o T2each)
| Bank Ay Or 157,200
| To Equity Share Alictment Ac ’ 1,54,000
! ToCalls-in-advance Al (800 = 4] _ 3,200
| (Being allotment morey recened and calls-in-advance on BOO shares |
| @Fdpershars) '
| §hare First Call A/ (50,000 x 2) b 100000 |
| To Share Capital Afe 100,00
| {Being first call maney te on 50000 shares @ ¥ 2 par share)
Bk AT 95,400
Calls-m-advance AT 1,600
L To S First Call Ay {88,500 = 2] A7 000
| [Baing first call money received on 48,500 shares @ € 2]
i Sharne Final Call A (60,000 = 3) Or 1,000,000
T Share Capital &/ 1,00,000
| (Being firal call maney due on 50,000 shares @ ¥ 2 per share) !
| Bank A ol 40
| Call-n-advancs A/t Dr ; 1,500
Tio Shara Final Call Ayt (48,500 = 2 | 57,000
| (Baing tinal call meney recarved on 48 500 share @ T 2| |

Waorking Mote
Applied Shares Allotted Shares
40,000 30,000  (Pro-rata allotment)
40,000 20000 iPro-rata allotment)
12,000 — . -

— e —r—

92,000 50,000

==
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30,000

Mumber of shares allotted to Suresh = 2,000 x 20000 - 1500 shares
Surplus towards Allotment on Suresh's Shares
Application money received (2,000 x 3) 6,000
|- Application money required (1500 x 3| 14,5000
Surplus towards allotment o 1s00
Calculation of Amaunt Received on Allotment
Allotment money due (0,000 x&) 250,000
|~} Excess received with application (30,000 = 3] __ 90,000y
1,60,000
=} Calls-in-arrears (Suresh]
Due (1500 5 7,500
H St S e
+] Calls-in-advance {Chander) 1.54,000
First call (800 = 2} 1,600
Final call (800 x 7 | 1,600 3700
Amount received with allotment - 157,200

58.Veer Ltd invited applications for issuing 1,00,000 equity shares of Rs 500 each
at a premium of Rs 100 per share. The amount was payable as follows On
application Rs 200 per share

On allotment Rs 300 per share (including premium)

On first and final call Balance amount

Applications for 2,00,000 shares were received. Applications for 50,000 shares
were rejected and the application money was refunded. Pro-rata allotment was
made to the remaining applicants. Amount overpaid with application was
adjusted towards sums due on allotment. All calls were made and were duly
received except the first and final call on 100 shares allotted to Vasu. There
shares were forfeited. The forfeited shares re-issued to Ravi for 60,000 fully paid-
up.Pass necessary journal entries in the books of Veer Ltd for the above
transactions.(Delhi 2009 C)

Ans.
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JOURNAL

_Date | Particulars W[ Amon | Amtco
Bank Afc (200,000 = 200} Dr 4,00,00,000
| To Equity Share Application Afc | 4,00,00,000
| {Baing share application money received on 2,00,000 equity share | !
| @ T 200 per share| R _
' Equity Share Application At ) Dr 4,00,00,000
| ToEquity Share Capital A/c (1,00,000 x 200) | 2,00,00,000
| To Equity Share Allotment A/c (50,000 x 200) | 1,00,00,000
| To Bank A/e (50,000 x 200 ] | 1,00,00,000
| {Being shere application money adiusted] i
Date | Paticulas  [LF  AmtiDy Ir Amt (Cr)
 Equity Share Allotment Afc O | 30000000
To Equity Share Capital A/c 1,00,000 x 200) L | 2,00,00,000
To Securities Premium Reserve Afc {1,00,000 x 100} | | 1.00.00,000
| |Being allotment money due on 1,00,000 equity shares @ T 300 per ; |
|_share including premium of ¥ 100 each) e I
| Bank Ac or | | 20000000 |
To Equity Share Allotment Al . | 2,00,00,000 :_
| {Being shareallotment money received and excess an application adustad)| |
| Equity Share First and Final Call A/c [1,00,000 x 100] Or | | 1,00,00,000
To Equity Share Capital A/c | | 1,00,00,000
{Being share first and final call money due on 1,00,000 equity shares :
| @R 100pershare] R B
Bank A/t Dr| | 9890000
To Equity Share First and Final Call A/t l 99,90,000
{Being share first and final call money received on 99,900 equity shares | i
ewvved | |
Equity Share Capital A/c (100 x5EI.‘]| or f 50,000 |
To Forfeited Shares A/c (100 x 400) Lo © 40,000
To Equity Share First and Final Cail A/t (100 x 100) ; 10,000
(Being 100 sharas forfeited for non-payment of first and final call . '
| of¥100pershaes) 4 i
| Bank A or, | 60,000
| To Equity Share Capital A/c {100 x500] ; . 50,000
i To Securities Premium Reserve Afc | I i 10,000
: (Being re-issua of 100 forfeited shares at 60,000 as fully paid-up) . !
| Forfeited Shares Aje Ori | 40,000 |
! To Capital Resarve A | | i 40,000

iBeing balance of forfeitad sharas account transfarred to capital reserva) |

59.Bharat Ltd invited applications for 40,000 equity shares of Rs 100 each at a
premium of Rs 20 per share. The amount was payable as follows On application
Rs 30 per share

On allotment

On first and final call Balance amount
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Applications for 60,000 shares were received. Applications for 10,000 shares were
rejected and the application money on these shares was refunded. Pro-rata
allotment was made to the remaining applicants and excess money received from
them with applications was adjusted towards sums due on allotment.

All calls were made and were duly received except the first and final call on 500
shares allotted to Rajan. These shares were for feited. The forfeited shares were
afterwards re-issued for Rs 51,000 fully paid-up.Pass necessary journal entries in
the books of the compa ly for the above transactions. (All India 2009)

Ans.
JOURMAL
Drate Farliculars o . ¥ -lu.rrrt-;lilrl _ﬁ.-lTl:.ll:rl-
Hank &/ BOURT - =0 ] 1E0D, 0G0
T Expty Share bgpbcation At 18,00,000
(Being chare application money rectned on B0,000 equity shars
& ¥ 30 per share|
Eiquity Shane Sgolcation A Or 16,00, 000
T Equety Shane Capieal & (140,000 = 30| | 12,00.000
To Ecpiety Shane dotment A (10,000 = 20| 3,00,000
Tio Bank Ay 410,000 = 20j 3,00,000
(Beiny share application money adjusted| |
Equity Share Afictmant A/ Or 26.00,000
To Bty Shane Capital o5 180.00u = 50) i 20,00,000
T Securites Promen Apserve A0 (30,000 = 20| 8.00.0040
{Being allotmern money dus an 40,000 equity shares & 8 70 per shang
wiluding présseam of T 30 each) i |
Bonk Ay Or 25, 00,000
Tio Enesty Share Allsament Az | 25,00,000
{Baing share allotment money received and escess on application adjusted) |
Equity Shane First and Final Call A (40,000 = 30 Or B,00,000 |
To Eguity shane Capital A ! B,00,000
. [Beiray firstaned final call moeey due o 20000 gouity sharas © ¥ 20 per shars) | |
Bank A/c ar 790,000 '
T Equity Share First and Final Call &/c '  7.80,000
[Baing shara firs1 and firad call money received an 38,500 equity shares |
@ 20 per share| _ _
Eiquity Shane Capitad Afe {500 = 100] Dr 50,000
T Forfaited Shares A/ 500 = 30| | 40,000
T Eguity Snaee First and Final Call &% (5000 20) ' ; 10,000
[Breing 500 e tareas dortmied tor mon-paymend of first and final call of
¥ 20 jpar share) ) o |
Bank fut br | 51,000 '
To Equity Shame Capital £/t (100 2 500) f [ 50,000
Tar Securiies Fremium Reserse At 100
1 |Baing final call money received an 51000 a5 fully paid-up) _'
Fofaied Shaes Ak (11 40,000
To Capital Resere A i ! £1,00

. 1Being balance offofuited shares account iransfemed t capits eserve)
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60.X Ltd invited applications for issuing 80,000 equity shares of Rs 10 each at a
premium of Rs 2 per share. The amount was payable as follows On application Rs
6 per share (including premium)

On allotment Rs 3 per share

On first and final call Balance amount

Applications for 90,000 shares were received. Applications for 5,000 shares were
rejected and pro-rata allotment was made to the remaining applicant.
Overpayment received on application was adjusted towards sum due on
allotment. All calls were made and were duly received except the allotment and
final call on 1,600 shares allotted to Vijay. These shares were forfeited and the
forfeited shares were re-issued for Rs 18,400 fully paid-up.Pass necessary journal
entries for the above transactions in the books of the company. (Delhi 2008)

Ans.
JOURNAL
Date |  Paiculas  LF Amtidn | Amt(Cn_
Bank A/c (90,000 x 6) Or ‘ | 5,40,000
To Equity Share Application Afc || 5,40,000
| {Being application money received on 90,000 equity 3[133 @ 6 per share} | ;
Equity Share Application A/c Or| | 540000
To Equity Share Capital A/c (80,000 x 4) i : 3.20,000
To Securities Premium Reserve A/c (80,000 x 2) | | | 1,60,000
To Equity Share Allotment A/c (5,000 x 6) ' ; | 30,000
| ToBank Afc (5,000 x6) | 30,000
| [Being share application money adjusted) »
| Equity Share Allotment A/c {80,000 x 3] Ol 1 240000
B Equity Share Capital Afc 2,40,000
: (Being allotment money dug on _BEOUD_equ:At_y s_hqres @ T 3 per share) _ |
| Bank Afc Or| | 205800
| To Equity Share Allotment A/c [WN) ! 2,05,800
| (Being allotment money received and excess on application adjusted) - 1 [
| Equity Share First and Final Call A/c (80,000 x 3) Or| | 240000
| To Equity Share Capital A/c i 2,40,000
| (Being first and final c:ilL money due on 80,000 equity shares @ T3 per §pare[ _| ,
' Bank Alc Dri | 235200
To Equity Share First and Final Call Afc l ! 2,35,200
{Being share first and final call money received on 78,400 equity shares @ ¥ 3|_! 1
Equity Share Capital A/c {1,600 x 10) Or ) 16,000
| Ta Forfeited Shares Afc 7,000
' To Fquity Share Allotment A/c ' 4,200
To Equity Share First and Final Call A/c {1,600 x 3) ' 4,800
(Being 1,600 shares forfeited)
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o _ Pamiculas  LF Am(Or | Amt(Cr_
| Bank Avc Dr | 18400
To Equity Share Capital Ac {1,600 % 10} | 16,000
To Securities Pramium Reserve A/c 2400
| (Being re-issue of 1,600 forfeited shares at ¥ 18,400 as fully paid-up) i .
| Forfeited Shares A/c Dri | 7.000
| ToCapital Reserve Afc ; 7,000
| (Being balance of forfeited shares account transferred to capital reserve}

..ﬁaii.-:. A

Working Note

Mumber of shares allotted o Vijay = 1600 = 85,000

B0,000
Surplus towards Allotment on Vijay's Shares
Application money received {1700 = 6) 10,200
[~} Application maney raguired {1600 = 6) 19,600)
Surplus towards allotment . . _ éDﬂ_

= 1700 shares

Calculation of Amount Received on Allotment

Allotment money due (80,000 = 3) 2,40,000
[ Excess received with application (5,000 < §) (30,000
210000
[— Calls-in-arrears (Vijay)
Due (1600 x 3 4800
(=) Surplus _[g0D) {_4.I1_’EIDI
Amount received with allotment T 2,058,800

61.Janta Ltd invited applications for issuing 70,000 equity shares of Rs 10 each at
a’ premium of Rs 2 per share. The amount was payables as follows

On application Rs 4 per share (including premium)
On allotment Rs 3 per share
On first and final call Balance

Applications for 1,00,000 shares were received. Applications for 10,000 shares
were rejected. Shares were allotted to the remaining applicants on pro-rata basis.
Excess money received with applications was adjusted towards sum due on
allotment. All calls were made and were duly received except first and final call on
700 shares , allotted to Kanwar. His shares were for feited. The forfeited shares
were re-issued for

Rs 7,700 fully paid-up.Pass necessary journal entries in the books of the
company for the above transactions. (All India 2008)

Get More Learning Materials Here : & m &N www.studentbro.in



Ans.

JOURMNAL

L, S e —— e —— —

Date _ N
| Bank A/ci1,00,000 <4
To: Bty Share Application A

Particulars

' [Being application maney racesed on 1,00.000 equity share @ ¥ 4 par share)

| Equity Share Application Afc

Ta Equity Shara Capital &/ 0000 = 2]

Ta Securitias Pramium Rasare &' (1000 = 2

To Equity Shars Allotrmee Afc (20,000 x 4]

To Bar AST 1100000 x 4]
|Baing shara apalication maney adjusted)
| Eouity Share Allatmant A (70,000 = 3
Tio Bty Shane Capital b

{Baing allobmesrt maney dug an 70,000 equity shares & T 3 por share)

Bank &/c
Ta Equity Share Allotment &

| Besrig allcmisnt morsy r&:aiaﬂadm&smmlcat#_ﬂﬁtqﬂ!
Equity Shace Fest and Final Call A)fc (00000 = 5|

Tu Equity Sreane Capital ASc

I:Ir:

Or

or |
|

|Being firsa and final call monay due on 70,000 eguty shares & ¥ 5 par Share| |

| Bank A
To Eguaity Share First and Final Call A/t

Or !

| [Biting shane first and final call mqngmpqi:ﬁd::jﬂii;m:qq_uwmgﬂ!!ﬁ '

| Bquity Share Capital Afc [700 % 10]
Ta Forfeited Shares Afc (700 = 5)

Ta Equity Share First and Firal Call Afc OO0 x5

|Besng 700 forfeited for non-payment of first and firal tllll_lgll_f' EP‘E_IF_EII]BI'E].

Bark &1
Ti Equity Snare Capital &5 700 = 10|
T Securities Premivm Raserve Ao

| [Bging ré-isue of 00 forfaitad aha_r-a-; at ! _'-f._'-'[!ﬂ_as f.u!liﬁ_-l.l_:l-up:l

| Forfeited Shares A/c
| TaGapital Aeserve A

| {Buing balance of forfeitad shares account transfermed 1o capital reserve)

.I]r

Or
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LF f_.i.rr:l ion | At i

| 400,000
! [ 400000
400000
1,40,000
| 1,40,000
| E0D0D
| 40,000
I |
| |
| 210,000 |
! | 2.10000
i
1.111.0:!];
| 1,30,000
! 1
| 350,000
' | 350,000
346500 |
[ 346500
7000
| 3500
L 3,500
; 7.700 | -
| 7.000
T
350
| 3500

]
e ————
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